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In troduc tio n

The economy of the Sultanate of Oman was in a 
state of stagnation during the hundred years before 
crude petroleum exports began in August 1967. 
Between 1967 and 1970 development proceeded 
slowly: Oman realised budget surpluses and added 
substantially to its foreign assets. Following the 
accession of His Majesty Sultan Qaboos bin Sa'id in 
July 1970 positive steps were taken to utilise oil 
revenues for the benefit of the population of Oman. 
By 1971 development expenditure had accelerated to 
Rials Omani 20 million and in 1972 and 1973 stood 
at about R.0.30 million. Increased oil revenues will 
allow development expenditure to reach R.O.107m(’ ) 
in 1974.

Despite world-wide inflation and the necessity to 
direct funds for the defence of the Southern region 
the country is moving forward rapidly. Gross 
Domestic Product at market prices isestimated(2 ) to 
have risen from R.0.42.1 m in i 967 to R.0.115.4 m 
in 1970 and to R .0.175.1 m in 1973 (provisional).

1 1974 budget estimate.
2  Estimated by the international Bank for 

Reconstruction and Development.



Petroleum and Minerals

Petroleum
Exports of crude petroleum began on August 1 st 1967 

Fields at Fahud. Natih and Yibal were developed and 
production reached 1 21.3 million barrels in 1970. In 
1971 production began at Al Huwaisah and 
despite slight reductions in production during 1971 
and 1972 revenues were increased due to increases in 
posted prices. In 1973 production was restored to the 
1971 level. Intensive exploration and drilling work has 
been carried out and in July 1973 it was decided to 



Agriculture and Livestock

More than 80% of Oman's population is engaged in 
agriculture. A wide variety of crops can be grown, due 
to the diversity of favourable climatic and 
geographical conditions. The total area under 
cultivation is estimated at about 36.000 hectares, 
irrigated by wells and falaj systems.
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A  l i v e s t o c k  v e t e r i n a r y  s e r v i c e  h a s  b e e n  e s t a b l i s h e d  t o 
t r e a t  a g a i n s t  d i s e a s e  a n d  t o  i m p r o v e  b r e e d i n g  a n d 
a n i m a l  f e e d .  A  d a i r y ,  b e e f  a n d  p o u l t r y  p r o j e c t  i s 
u n d e r w a y  a t  S o h a r .  A t t e n t i o n  i s  b e i n g  p a i d  t o  t h e 
f e a s i b i l i t y  o f  a  c o m m e r c i a l  a n i m a l  f o o d s t u f f  e n t e r p r i s e , 
u s i n g  m e c h a n i s e d  t e c h n i q u e s

S i g n i f i c a n t  a c h i e v e m e n t s  i n  D h o f a r  i n c l u d e  t h e 
e s t a b l i s h m e n t  o f  a  r e s e a r c h  s t a t i o n  a t  R a b a t ,  a  f o d d e r 
p r o d u c t i o n  f a r m  a t  B a l e e d .  a  l i v e s t o c k ,  p o u l t r y  a n d 
v e t e r i n a r y  c e n t r e  a n d  a n  a b a t t o i r ,  a l l  a t  S a l a l a h 
T h e  c u l t i v a t i o n  o f  c o c o n u t s ,  o n  a  l a r g e  s c a l e ,  a n d 
o f  s u i t a b l e  v a r i e t i e s  o f  s o y a  b e a n  h a s  b e e n 
r e c o m m e n d e d  f o l l o w i n g  f e a s i b i l i t y  s t u d i e s .  A 
v e g e t a b l e  d e m o n s t r a t i o n  p r o g r a m m e  a n d  a  c o m p a c t 
c a n n e r y  a r e  p l a n n e d  f o r  S a l a l a h  i n  a d d i t i o n  t o  a 
l i v e s t o c k  d e m o n s t r a t i o n  f a r m .

A  p r o j e c t  h a s  b e e n  i m p l e m e n t e d  t o  d e v e l o p  l a n d 
a n d  w a t e r  r e s o u r c e s  a n d  e x p e r i m e n t s  a r e  b e i n g 
c o n d u c t e d  n o r t h  o f  t h e  D h o f a r i  m o u n t a i n s  i n t o  t h e 
f e a s i b i l i t y  o f  p r o d u c i n g  d a t e s ,  l u c e r n e  a n d  s w e e t 
p o t a t o

T h e  F o o d  a n d  A g r i c u l t u r a l  O r g a n i s a t i o n  o f  t h e 
U n i t e d  N a t i o n s  i s  a s s i s t i n g  t h e  G o v e r n m e n t  w i t h  f o u r 
p r o j e c t s  m  t h e  f o l l o w i n g  s p h e r e s  : N a t i o n a l  F a r m 
E c o n o m i c  S u r v e y .  W a t e r  R e s o u r c e s .  S o i l  a n d  W a t e r 
M a n a g e m e n t ,  a n d  C r o p  a n d  L i v e s t o c k  T r i a l s  a n d 
E x t e n s i o n

T h e  d e v e l o p m e n t  o f  a g r i c u l t u r e  a n d  l i v e s t o c k  i n 
O m a n  h a s  b e e n  a s s i s t e d  b y  l a n d  r e f o r m s  e n a c t e d  i n 
1 9 7 2  r e l a t i n g  t o  t h e  d i s t r i b u t i o n  o f  G o v e r n m e n t  l a n d 
f o r  a g r i c u l t u r a l  p u r p o s e s ,  a n d  b y  a  r u r a l  c r e d i t  s c h e m e 
t o  a d v a n c e  i n t e r e s t  f r e e  l o a n s  t o  p o o r  f a r m e r s

/ e r  a t  w o r k  i n  D h o f a r
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D evelopm ent o f Ports

The largest single projectyet undertaken in Oman is 
the construction of a deep-water port at Mutrah. 
which will be completed in the middle of f 974. When 
fully operational it w ill handle upto 15 million tonnes 
of cargo per annum, with deep water berthing capacity 
for up to 10 ocean-going ships and a full range of 
modern cargo-handling and storage facilities.

The construction of a new harbour at Raysut began 
in July 1971. and the basic construction work was 
completed in June 1973. It is connected to Salalah by

an asphalt-surfaced road and greatly facilitates the 
import of equipment and building materials required 
for the development programme in Dhofar. and will 
in the future provide an outlet for the export of 
agricultural produce.

Harbours are planned for small coastal vessels at 
Sur, Sohar and Quriyat. A small breakwater and dhow 
berth is planned for Khasab in Musandam. In 1972 a 
small breakwater was constructed at Bukha. also in 
Musandam, to provide anchorage for local fishing





Roads and Road Transport

Roads
The provision of a modern and efficient network of 

roads has been recognised by the Government as an 
essential requirement for the development of Oman. A 
programme of feasibility studies, design and 
construction has been embarked upon to improve 
road communications within the country and. in some 
cases, to provide the first-ever road access to towns 
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Electric Power

The Muscat Power Company was taken over by the 
Government because it had insufficient capital to meet 
the rapid rise in demand for electricity after June 1970. 
Additional generating plant increased the capacity of 
the power house at Riyam from 3 Megawatts to 
2 3 MW by the middle of 1 9 74. During 19 74. it is 
planned to increase capacity further to 37 MW Supply 
has been extended from Muscat and Mutrah to 
Greater Mutrah and beyond. The number of consumers 

a new power station c
of dual-operation, usin
natural gas.

Several small genera
capital area, mainly at 
is planned to provide m
Nizwa, Sur. Sumail. So
and to supply all coast



Posts and Telecommunication

Posts
The volume of post, both foreign and local has 

increased substantially since 1970. At the end of 1 970 
there were two post offices and 650 post office boxes 
By the middle of 1974,1 5 post offices. 1 370 post 
office boxes and 55 letter boxes had been added.

Telecommunication
Telecommunication services are available to the 

public in the capital area and at Salalah. Between the 



Inevitably w ith such a rapid expansion, construction 
of suitable premises failed to keep pace, and many 
schools have had to operate in temporary and rented 
accommodation. The shortage of trained teachers has 
been another problem, but this has beenresolved by 
recruiting expatriate teachers and by introducing 
m-service teacher training programmes and refresher 
courses for Omani teachers During 1974/75 two 

Science and Social s
is developing its own
Ministry of Educatio
adult education and 

70 new schools ar
academic year, inclu
commercial and tech



Before 1970 modern methods of medical treatment 
were unknown to the majority of the population. Many 
Omanis suffered from malnutrition, vitamin 
deficiencies and a high incidence of disease caused 
mainly by primitive living conditions, non-existent 
sanitation and insufficient knowledge of personal 
hygiene The following priorities have been kept in 
view by the Ministry of Health : to improve existing 
medical services and to open new units where 
construction work was not necessary; to revise and 
complete the capital projects initiated by the previous 

Medical Services
Between 1970 and the end o

hospitals in Oman increased fro
of clinics increased from 13 to 
dispensaries increased from 26
beds provided in these public, p
establishments increased from 
number of doctors increased fro
number of nurses increased fro

Four new dispensaries and fi
"mini - hospitals” -  were compl



Awqaf and Islamic Affairs

Information has been collected by the Ministry of 
Awqaf and Islamic Affairs about religious lands and 
property and plans have been made to improve the 
utilisation of these possessions. Several mosques have 
been renovated or rebuilt throughout the country. A 
number of new mosques have been built and others 
are planned.

A Haj mission has be
pilgrims and the Minis
Islamic activities, inclu
committees

Eminent religious scholars have been invited to 



constructed there with a 10Okw transmitter, medium 
wave It is due to come into operation in 1975.

In both areas provision is being made for Oman's 
first television service, which w ill be in colour and is 
due to be introduced to the capital area by mid
November 1974 and to Salalah by the same time 
in 1975.

A basic information service was also established tn 
1970. whose main task was to collect news for the 

was distributed free of charge in
places. On National Day. Novem
newly installed printing press in
complex near Bait al Falaj bega
time and the first issue of the we
its appearance in Muscat This n
available w ith in and outside Om

In addition to publicising Om
widely as possible the Ministry 
Tourism is also concerned w ith 



Government housing in the Ruwt valley Staff-accommodation. Ruwt Hospital

About 200 low-cost houses have been completed u 
Northern Oman and a further 800 are to be completed 
during 1975 for low-income group families.

A contract was let in May 1974 for the development 
of the Greater Mutrah infrastructure. Projects at the 
planning stage include the further development of the 
Qurum area -  including more housing, a "diplomatic 
village" to houseembassies and diplomats, and an 
industrial area -  and the development of Musandam 
and Masirah island, including water supply, educa
tion and health projects.

hotels, the number of first class hotel rooms w ill be 
increased from less than 100 to about 600. In addition 
a new 100-room hotel at Ruwi w ill be started in 1974.

Development in the Ruwi valley



A Government headquarters has been set up at 
Salalah in new offices, complemented by new 
Government housing and a modern hotel. 
Low-cost housing has been provided at Salalah and 
Taqah for the families of Dhofaris fighting for their 
country. Government centres -  school, clinic and 
mosque complexes -  have been set up atThamarit, 
Mudhai and Shalim and a school and clinic centre 
has been established at Marbat.

As part of a five-year development plan for Dhofar, 



N a t i o n a l  G o v e r n m e n t :  M i n i s t r i e s a n d 
r e s p o n s i b i l i t i e s

D e v e l o p m e n t  -  P e t r o l e u m  a n d  m i n e r a l s .  A g r i c u l t u r e , 
I r r i g a t i o n ,  F i s h e r i e s .  I n d u s t r y ,  C o m m e r c e .  P l a n n i n g  a n d 
r e s e a r c h .  I  o w n  p l a n n i n g ,  M u s c a t  a n d  o t h e r 
m u n i c i p a l i t i e s .  W a t e r  r e s o u r c e s .  G o v e r n m e n t  p r i n t i n g 
p r e s s .  T e c h n i c a l  a s s i s t a n c e .  I s r a e l  b o y c o t t .  C o n t r a c t 
a d m i n i s t r a t i o n .  S t a t i s t i c s

C o m m u n i c a t i o n  a n d  P u b l i c  S e r v i c e s  -  R o a d s .
T r a n s p o r t .  E l e c t r i c i t y .  W a t e r .  P o s t s ,  t e l e g r a p h s  a n d 
t e l e p h o n e s .  C i v i l  a v i a t i o n .  P o r t s .  H o u s i n g .  P u b l i c 
w o r k s

S o c i a l  A f f a i r s a n d  L a b o u r .

E d u c a t i o n .

H e a l t h  -  M e d i c a l  s e r v i c e s .  P u b l i c  h e a l t h

A w q a f  a n d  I s l a m i c  A f f a i r s  -  R e l i g i o u s  e n d o w m e n t s . 
I s l a m i c  a f f a i r s .

D i w a n  A f f a i r s  -  P a l a c e  a f f a i r s .  A u d i t ,  C i v i l  s e r v i c e . 
P r o t o c o l

I n t e r i o r  a n d  J u s t i c e  -  W i l a y a t s  a n d  i n t e r n a l  a f f a i r s . 
S h a r i a  c o u r t .  J u s t i c e .  O f f i c i a l  g a z e t t e .

I n f o r m a t i o n  a n d  T o u r i s m  -  I n f o r m a t i o n  s e r v i c e s . 
P h o t o g r a p h y ,  P u b l i c a t i o n s .  B r o a d c a s t i n g  i n c l u d i n g 
t e l e v i s i o n .  T o u r i s m .  N a t i o n a l  a r t s .  A n t i q u i t i e s

F o r e i g n  A f f a i r s .
L a n d  A f f a i r s .

O t h e r  D e p a r t m e n t s
F i n a n c e  -  T r e a s u r y  a n d  a c c o u n t s .  B u d g e t .  C u s t o m s . 
F i n a n c i a l  p l a n n i n g .
D e f e n c e .
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INDICATORS OF DEVELOPMENTIN OMAN

Main Indicators of Development Unit 1970 1971 1972

Gross Domestic Product and
Gross National Product
Gross Domestic Product at market prices Million 115.4 144.5 158.5

Gross National Product at market prices
Rials Omani

87.0 110.9 127.3
Gross National Product at factor costs •• 85.9 109.8 125.5

Government Finance
Government Revenue • • 45 4 50.1 530



Main Indicators of Development Unit - 1970 1971 1972 1973

Health (Civil, Military and Private) (1 )
Hospitals
Clinics
Dispensaries
Beds
Doctors
Nurses
Health/Sanitary Assistants

Number 5 8
13 17
26 29

276 344
33 62
86 146
46 46

13 15
20 29
43 46

670 825
86 122

196 291
68 84

Education (1)
Schools
Pupils
- o f  whom. Female
Teachers

1970/71 1971/72 1972/73 1973/74

Government Employment (')

16 41 68 110
6941 15332 24481 34830
1136 1950 4072 7658

196 445 735 1225

1750 3112 5318 9073

(’ ) Cumulative total by the end of the year.
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