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S E C T I O N  1 . 0 4 .  T h e  B o r r o w e r  s h a h  r e p a y  t h e  p r i n c i p a l 
o f  t h e  L o a n  i n  a c c o r d a n c e  w i t h  t h e  a m o r t i z a t i o n  s c h e d u l e  s e t  f o r t h 
i n  S c h e d u l e  1 t o  t h i s  A g r e e m e n t .

S E C T I O N  1 . 0 5 .  I n t e r e s t  a n d  o t h e r  c h a r g e s  s h a l l  b e  p a y a b l e 
s e m i - a n n u a l l y  o n  M a y  1 a n d  N o v e m b e r  1 i n  e a c h  y e a r .

S E C T I O N  i . 0 6 .  T h e  B o r r o w e r  s h a l l  h a v e  t h e  r i g h t ,  u p o n 
p a y m e n t  o f  a l !  a c c r u e d  i n t e r e s t  a n d  a l l  o t h e r  c h a r g e s ,  a n d  u p o n 
n o t  l e s s  t h a n  4 5  d a y s ’ n o t i c e  t o  t h e  F u n d ,  t o  r e p a y  i n  a d v a n c e  o f 
m a t u r i t y  :
( a )  a l l  o f  t h e  p r i n c i p a l  a m o u n t  o f  t h e  L o a n  a t  t h e  t i m e  o u t s t a n d i n g  o r 
( b )  a l l  o f  t h e  p r i n c i p a l  a m o u n t  o f  a n y  o n e  o r  m o r e  m a t u r i t i e s , 
p r o v i d e d  t h a t  o n  t h e  d a t e  o f  s u c h  p r e p a y m e n t  t h e r e  s h a l l  n o t  b e 
o u t s t a n d i n g  a n y  p o r t i o n  o f  t h e  L o a n  m a t u r i n g  a f t e r  t h e  p o r t i o n  t o 
b e  p r e p a i d .

S E C T I O N  1 . 0 7 .  T h e  p r i n c i p a l  o f ,  a n d  i n t e r e s t  a n d  o t h e r 
c h a r g e s  o n ,  t h e  L o a n  s h a l l  b e  p a i d  a t  s u c h  p l a c e s  a s  t h e  F u n d  s h a l l 
r e a s o n a b l y  r e q u e s t .

A R T I C L E  I I

C u r r e n c y  P r o v i s i o n s

S E C T I O N  2 . 0 1 .  W i t h d r a w a l  o f  t h e  p r o c e e d s  o f  t h e  L o a n ,  i t s 
r e p a y m e n t  a n d  a l l  a c c o u n t s  o f  t h e  f i n a n c i a l  t r a n s c a c t i o n s  r e l a t e d  t o 
t h i s  A g r e e m e n t ,  s h a l l  b e  i n  K u w a i t i  d i n a r s  a t  a  g o l d  p a r i t y  o f 
2 . 4 8 8 2 8  g r a m s  o f  p u r e  g o l d ,  w h i c h  i s  t h e  g o l d  p a r i t y  s p e c i f i e d  i n 
t h e  s p e c i a l  a g r e e m e n t  w i t h  t h e  I n t e r n a t i o n a l  M o n e t a r y  F u n d  i n 
f o r c e  a t  t h e  t i m e  o f  t h e  s i g n i n g  o f  t h i s  A g r e e m e n t .

S E C T I O N  2 . 0 2 .  T h e  F u n d  w i l l ,  a t  t h e  r e q u e s t  o f  t h e 
B o r r o w e r  a n d  a c t i n g  a s  i t s  a g e n t ,  p u r c h a s e  a n y  c u r r e n c y  n e e d e d 
b y  t h e  B o r r o w e r  f o r  p a y m e n t  f o r ,  o r  r e i m b u r s e m e n t  o f ,  t h e  c o s t  o f 
g o o d s  f i n a n c e d  o u t  o f  t h e  L o a n ,  i n  a c c o r d a n c e  w i t h  t h i s  A g r e e m e n t . 
T h e  a m o u n t  c o n s i d e r e d  a s  w i t h d r a w n  f r o m  t h e  L o a n  i n  s u c h  c a s e 
s h a l l  b e  e q u a l  t o  t h e  a m o u n t  o f  K u w a i t i  d i n a r s  r e q u i r e d  t o 
p u r c h a s e  s u c h  f o r e i g n  c u r r e n c y .

S E C T I O N  2 . 0 3 .  T h e  p r i n c i p a l  o f  t h e  L o a n  s h a l l  b e  r e ­
p a y a b l e ,  a n d  t h e  i n t e r e s t  a n d  a l l  o t h e r  c h a r g e s  s h a l l  b e  p a y a b l e , 
i n  K u w a i t i  d i n a r s .  T h e  F u n d  w i l l ,  a t  t h e  t h e  r e q u e s t  o f  t h e  B o r r ­
o w e r  - a n d  a c t i n g  a s  i t s  a g e n t  -  p u r s c h a s e  t h e  K u w a i t i  d i n a r s  n e c e -
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ARTICLE IV

Particular Covenants

SECTION 4.01. The Borrower agrees to make available to 
the Company, on terms and conditions to be agreed upon between 
the Borrower and the Fund, the proceeds of the Loan, for the pur­
pose of financing the goods required for the Project, All sums which 
the Company withdraws from the Loan for such purpose shall 
be considered participation by the Borrower to the Company’s capi­
tal to the extent of such sums and on the basis of nominal value 
of the shares.

SECTION 4.02. The Borrower shall retain at all times, 
until the principal of the Loan and the interest are fully repaid, 
shares of stock having a nominal value or market value, which­
ever is lower, equal to the amount of the loan or the outstanding 



The Borrower and the Fund shall from time to time exchange 
views through their representatives with regard to matters relating 
to the purposes of the Loan and the maintenance of the service there­
of. The Borrower shall promptly inform the Fund of any condi­
tion which interferes or threatens to interfere with, the accom­
plishment of the purposes of the Loan (including substantial increase 
in the cost of the Project ) or the maintenance of the service 
thereof.

SECTION 4.06. The principal of, and interest on the 
Loan and all other charges shall be paid without deduction for, 
and free from any tax in force under the laws of the Borrower 
or laws in effect in its territories (or shall be in effect in the 
future).

SECTION 4.07. This Agreement shall be free from any 
taxes, imposts, levies, fees and dues of any nature that shall be 



ment had been effective on the date such event occurred, will 
entitle the Fund to suspend withdrawals under the Loan exactly as 
if it had occurred after the effective date.

The right of the Borrower to make withdrawals under the 
Loan shall continue to be suspended in whole or in part, as the 
case may be, until the event or events which gave rise to such 
suspension shall have ceased to exist or until the Fund shall have 
notified the Borrower that the right to make withdrawals has been 
restored; provided, however, that in the case of any such notice of 
restoration the right to make withdrawals shall be restored only to 
the extent and subject to the conditions specified in such notice, 
and no such notice shall affect or impair any right, power or 
remedy of the Fund in respect of any other subsequent event des­
cribed in this Section.

SECTION 5.03. If  any event specified in paragraph (a) 
of Section 5.02 shall occur and shall continue for a period of thirty 
days after notice thereof shall have been given by the Fund to the 
Borrower, or if any event. specified in paragraphs (b), (c), (d), (e) 
and (f) of Section 5.02 shall occur and shall continue for a period 
of sixty days after notice thereof shall have been given by 
the Fund to the Borrower, then at any subsequent time during 
the continuance thereof, the Fund at its option, may declare the 
principal of the Loan to be due and payable immediately, and 
upon any such declaration such principal shall become due and 
payable immediately, anything in this Agreement to the contrary 
notwithstanding.

SECTION 5.04. If  (a) the right of the Borrower to make 
withdrawals from the Loan shall have been suspended with respect 
to any amount of Loan for a continuous period of thirty days, or 
(b) by the date specified in Section 3.04 as the Closing Date an 
amount of the Loan shall remain unwithdrawn, the Fund may by 
notice to the Borrower terminate the right of the Borrower to make 
withdrawals with respect to such amount. Upon the giving of such 
notice such amount of the Loan shall be cancelled.

SECTION 5.05. Any cancellation shall be applied pro 
rata to the several maturities of the principal amount of the Loan 
as set forth in the amortization schedule to this Agreement .

SECTION 5.06. Notwithstanding any cancellation or sus­
pension, all the provisions of this Agreement shall be continued

in full force and effect except as in this Article specifically pro­
vided.

ARTICLE VI

Enforceability o f this Agreement; Failure to Exercise Rights ;

Arbitration

SECTION 6.01. The rights and obligations of the Fund 
and the Borrower under this Agreement shall be valid and enforce­
able in accordance with their terms notwithstanding any local law 
to the ’ contrary. Neither the Borrower nor the Fund shall be en­
titled under any circumstances to assert any claim that any pro­
vision of this Agreement is invalid or unenforceable for any reason.

SECTION 6.02. No delay in exercising, or omission to exer­
cise, any right, power or remedy accruing to either party under 
this Agreement upon any default shall impair any such right, 
power or remedy, or be construed to be a waiver thereof or an acq­
uiescence in such default; nor shall the action of such party in 
respect. of any default, or any acquiescence in any default, affect 
or impair any right, power or remedy of such party in respect of 
any other or subsequent default.

SECTION 6.03. Any controversy between the parties to 
this Agreement and any claim by either such party against the 
other arising under this Agreement shall be determined by agreement of 
the parties.

If no agreement is reached the controversy or claim shall 
be submitted to reconciliation by a committee consisting of three 
members appointed as follows : one member shall be appointed 
by the Borrower; a second member shall be appointed by the 
Fund ; and a Chairman shall be appointed by the Secretary Gene­
ral of the League of Arab States upon the request of either the 
Borrower or the Fund. Such committee shall render its award 
within three months from the date it is constituted.

If  a  reconciliation committee shall fail to render an 
award in the prescribed period or if either of the parties shall fail 
to appoint a member, the controversy or claim shall be submitted 
to arbitration by an Arbitral Tribunal as provided in the follow­
ing section.
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SECTION 6.04. The Arbitral Tribunal shall consist of 
three arbitrators appointed as follows : one arbitrator shall be 
appointed by the Borrower; the second arbitrator shall be appointed 
by the Fund; and the third arbitrator (hereinafter sometime called 
the Umpire) shall be appointed by agreement of the parties or, if 
they shall not agree, by the President of the International Court 
of Justice at the request of either party. If either of the parties shall 
fail to appoint an arbitrator, such arbitrator shall be appointed 
by the Umpire. In case any arbitrator appointed in accordance 
with this Section shall resign, die or become unable to act, a 
successor arbitrator shall be appointed in the same manner as 
hereinafter prescribed for the appointment of the original arbitrator 
and such successor shall have all the powers and duties of such 
original arbitrator.

An arbitration proceeding may be instituted under this 
Section upon notice by the party instituting such proceeding to 
the other party. Such notice shall contain a statement setting forth 
the nature of the controversy or claim to be submitted to arbi­



SECTION 7.02. The Borrower shall furnish to the Fund 
sufficient evidence of the authority of the person or persons who 
will sign the applications provided for in Article III or who will, 
on behalf of the Borrower, take any other action or execute any 
other documents required or permitted to be taken or executed by 
the Borrower under this Agreement, and the authenticated specimen 
signature of each such person.

SECTION 7.03. Any action required or permitted to be 
taken, and any documents required or permitted to be executed, 
under this Agreement on behalf of the Borrower may be taken or 
executed by the Minister of Finance & Economy or any person 
thereunto authorized in writing by him. Any modification or 
amplification of the provisions of this Agreement may be agieed 
to on behalf of the Borrower by written instrument executed on 
behalf of the Borrower by his aforementioned representative or any 
person thereunto authorized in writing by him; provided that, 
in the opinion of such representative, such modification or 



The following addresses are specified for the purposes of 
Section 7.01.

For the Borrower :

The Development Board
P. O. Box 555
Amman

The Hashemite Kingdom of Jordan.

Alternative address for cablegrams and radiograms :

Development Board
Amman

For the Fund :

Kuwait Fund for Arab Economic Development

P. O. Box 2921
Kuwait, Kuwait

Alternative address for cablegrams and radiograms :

Al-Sunduk
Kuwait

IN WITNESSETH WHEREOF the parties hereto, 
acting through their representatives thereunto duly authorized, have 
caused this Agreement to be signed in their respective names 
and delivered in the State of Kuwait, in five copies, each consi­
dered an original and all to the same and one effect , as of the day 
and year first above written.

The Hashemite Kingdom of Jordan 
By Mohamed Salem Al-Junaidi 

Authorized Representative

SCHEDULE I

Am ortization Schedule

Payment of Principal 
Date Payment Due (expressed in Kuwaiti dinars)

May 1, 1966 
November 1, >966

8,75°
8,750

May 1, 1967 8,75°
November 1, 1967 8,750
May 1, 1968 8,750
November 1, 1968 8,75°
May 1, 1969 8,750
November 1, 1969 8,750
May 1, 1970 8,750
November 1, 1970 8,750
May 1, 1971 8,750
November 1, "971 8,750
May 1, 1972 8,750
November 1, >972 8,750
May 1, 1973 8,750
November 1, 1973 8,750
May 1, 1974 8,750
November 1, 1974 8,750
May 1, 1975 8,750
November 1, 1975 8,750

Total : 175,000

Kuwait Fund for Arab Economic Development 
By Jaber Al-Ahmed Al-Jaber Al-Sabah

Chairman



SCHEDULE 2

Description of Project

The Project consists of constructing and equipping a 
firstclass hotel on the southern side of the Mount of Olives. It 
will have 204 double guestrooms that can be transformed into 
singles. The public area of the hotel includes a coffee shop, a 
dining room to accommodate 350 persons, a supper club for 100 
persons, a lounge, and a lobby. The hotel will be completely 
aircondilioned and centrally heated.

The Project is expected to be completed by March 
1964-
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