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LO AN  AG REEM EN T

Agreement, dated February 5, 1964 between the I-IashemiteKing- 
dom of Jordan (hereinafter called the Borrower ) and Kuwait Fund 
for Arab Economic Development ( hereinafter called the Fund).

Whereas, the parties had agreed in Article Five of the LoanAgree- 
ment between them dated April 3rd, 1962, to allocate an amount of half 
a million Kuwaiti dinars of the aggregate loan amount for financing such 
industrial projects of the Industrial Development Organization that may 
prove to be economically feasible. I t  was further agreed that allocation 
of such amount is to be made subject to separate agreement for each project, 
that is subsequently concluded between the Borrower and the Fund. 
Each such agreement must specify the amount provided for the project 
and the conditions and terms of the loan;

Whereas, the Borrower has requested the Fund to allocate 
part of this sum to assist in financing the Jerusalem Power Project; and

Whereas, the Fund is convinced of the importance and usefulness 
of this project in developing the Borrower’s economy;

Now therefore, the parties hereto hereby agree as follows:

ARTICLE I

The Sum allocated; Interest and O ther Charges;

Repayment; Place o f Repayment.

SECTION 1.01. The Fund agrees to allocate, out of the half 
million dinars referred to above, on the terms and conditions set forth in this 
Agreement an amount equivalent to two hundred and forty thousand 
Kuwaiti dinars (KD 240,000 ).

SECTION 1.02. The Borrower shall pay interest at the rate 
of three per cent (3%) per annum on the principal amount of the 
Loan withdrawn and outstanding from time to time. Interest shall accrue 
from the respective dates on which amounts shall be so withdrawn.

SECTION 1.03. The charge payable for special commitments 
entered into by the Fund, at the request of the Borrower pursuant to 
Section 3.02 of this Agreement, shall be at the rate of one-half of one per
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cent ( i /2 of i % ) per annum on the principal amount of any such spe­
cial commitments outstanding from time to time.

SECTION 1.04. Interests and other charges shall be computed 
on the basis of a 360 - day year of twelve 30-day month for any period 
less than a full one half of a year.

SECTION 1.05. The Borrower shall repay the principal of the 
Loan in accordance with the amortization schedule set forth in Schedule 
1 to this Agreement.

SECT ION 1.06. Interests and other charges shall be payable 
semi-annually on May 1 and November t in each year.

SECTION 1.07. The Borrower shall have the right, upon 
payment of all accrued interest and all other charges, and upon not less than 
45 days’ notice to the Fund, to repay in advance of maturity: (a) all of 



Fund shall otherwise agree, be made promptly in relation to ex­
penditures for the Project.

SECTION 3.04. The Borrower shall furnish to the Fund such 
documents and other evidence in support of the application for with­
drawal as the Fund shall reasonably request, whether before or after 
the Fund shall have permitted any withdrawal requested in the appli­
cation.

SECTION 3.05. Each application for withdrawal and the 
accompanying documents and other evidence must be sufficient in form 
and substance to satisfy the Fund that the Borrower is entitled to withdraw 
from the Loan the amount applied for and that the amount to be 
withdrawn from the Loan is to be used only for the purposes specified in this 
Agreement.

SECTION 3.06. The Borrower shall apply the proceeds of the 



freely convertible currency; and an undertaking by the Company to 
takeout and maintain or cause to be taken out and maintained, with 
responsible insurers, insurance against risks related to the Project in such 
amounts as shall be consistent with sound commercial practices.

The loan agreement between the Borrwcr and the Company 
shall include a provision permitting the Borrower to cancel the loan 
and also to suspend withdrawals of its proceeds if the Company shah fail 
to meet its obligations. It shall also include a provision permitting the 
Borrower to collect the loan following the same procedures applicable for 
collecting public funds in the Borrower’s territories.

SECTION 4.03. No major amendment to the agreement 
between the Borrower and the Company shall be made without prior 
consultation with, and consent of, the Fund.



SECTION 5.02. If any of the following events shall have hap­
pened and be continuing, the Fund may by notice to the Borrower 
suspend in whole or in part the right of the Borrower to make with­
drawals from the Loan :

(a) A default shall have occurred in the payment of principal or 
interest or any other payment required under this Agreement 
or any other Loan Agreement between the Borrower and the 
Fund.

(b) A default shall have occured in the performance of any other 
convenant or agreement on the part of the Borrower under this 
Agreement.

(c) The Fund shall have suspended in whole or in part the right of 
the Borrower to make withdrawals under any other Loan Agree­



ARTICLE VI

Enforce ability of this Agreement; Failure to Exercise Rights;

Arbitration

SECTION 6.01. The rights and obligations of the Fund and 
the Borrower under this Agreement shall be valid and enforceable 
in accordance with their terms notwithstanding any local law to the 
contrary. Neither the Borrower nor the Fund shall be entitled under 
any circumstances to assert any claim that any provision of this 
Agreement is invalid or unenforceable for any reason.

SECTION 6.02. No delay in exercising, or omission to 
exercise, any right, power or remedy accruing to either party 
under this Agreement upon any default shall impair any such right, power 
or remedy, or be construed to be a waiver thereof or an acquiescence 
in such default; nor shall the action of such party in respect of any 



The parties shall fix the amount of remuneration or fees of 
the arbitrators and such other persons as shall be required for the 
conduct of the arbitration proceedings. If the parties shall not agree 
on such amount before the Arbitral Tribunal shall convene, the 
Arbitral Tribunal shall fix such amounts as shall be reasonable under 
the circumstances. Each party shall defray its own expenses in the 
arbitration proceedings. The costs of the Arbitral Tribunal shall be 
divided between and borne equally by the parties. Any question con­
cerning the division of the costs of the Arbitral Tribunal or the proce­
dure for payment of such costs shall be determined by the Arbitral 
Tribunal.

The Arbitral Tribunal shall apply the general principles 
common under the current laws of the Borrower and the State of 
Kuwait, as well as the principles of justice.

SECTION 6.05. The provisions for arbitration set forth in the 



SECTION 8.03. Except as shall be otherwise agreed by the 
Fund and the Borrower, this Agreement shall come into force and 
effect on the date upon which the Fund dispatches by cable to the Borrower 
notice of its acceptance of the evidence required by Section 8.01.

SECTION 8.04. If all acts required to be peiformed pur­
suant to Section 8.01 shall not have been performed before sixty days or 
such other period as shall be agreed upon by the Fund and the Borrower, 
the Fund may at any time thereafter at its option terminate this 
Agreement by notice to the Borrower . Upon the giving of such notice 

this Agreement and all obligations of the parties thereunder shall foith- 
with terminate.

SECTION 8.05. If and when the entire principal amount of the 
Loan and all interest and other charges which shall have accrued on the 



SCHEDULE I

Amortization Schedule

Date Payment Due Payment of Principal 
(expressed in Kuwaiti dinars)

November i , 1965
May 1, 1966
November 1, 1966
May 1, 1967
November 1, 1967
May 1, 1968
November 1, 1968
May i, 1969
November 1, 1969 
May 1, 1970
November 1, 1970
May 1, 1971
November 1, 1971
May i, 1972 
November 1, 1972 
May i, 1973
November 1, 1973
May i, 1974 
November 1, 1974 
May 1, 1975
November 1, 1975
May 1, 1976
November 1, 1976 
May i, 1977
November i, 1977
May 1, 1978
November 1, 1978 
May 1, 1979
November 1, 1979
May 1, 1980 
November i, 1980 
May 1, 1981

7>5OO 
7.500
7.500
7.500
7.500
7,500
7.500
7.500
7,500
7,500
7,500
7,500
7,500
7,500
7,5oo
7,5oo
7.500
7.500
7.500
7.50 0

7.500
7.500
7.500
7.500
7.500
7,5oo
7,500
7,500
7,500
7,500 
7>5oo
7,5oo

Total : 240,000

SCHEDULE 2

Description of Project

The Project is part of the Company’s plan for continuous 
expansion of its generating , transmission and distribution facilities. The 
Project consists of the major items of the expansion plan for the years 
1962/63 - 64/65 (fiscal years ending by the end of M arch), as follows :

t . Shufat ( Jerusalem ) power station, expansion :

2 new diesel generating units of 1280 kW each , with necessary 
switchgear and civil engineering works.

2. Ramallah Extension :

About 7.5 km of 33 kV transmission line, from Ramallah North 
to Ramallah West, with 2 33/6.6 kV transformer stations.

3. Wadi Samia Extension :

About 13.5 km of 33 kV transmission line, from Ramallah North 
to the Wadi Samia water pumping installations, with 2 33/0.4 
kV transformer stations at the pumping station sites.

4. The Jericho electrification project :

About 22 km of 33 kV transmission line from Shufat ( the powej 
station ) to Jericho; one 33/6.6 kV transformer station; a system 
of 6.6 kV cable and overhead lines for intermediate distribution 
in the town of Jericho; 8 6.6/0.4 kV tiansformer sub-stations; a 
system of 400/231 V (3  - phase ) distribution lines.

Major equipment has been ordered, work is under way, and 
the Project is scheduled to be completed by the end of March 
*9^5 ( end ° f  fiscal year 1964/65 ).
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