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c o n s e r v i n g  g a s .  I t  s h o u l d  b e  n o t e d  t h a t  i n  a c c o r d a n c e  w i t h  t h e  c o n c e s 
s i o n  a g r e e m e n t s ,  t h e s e  e x p e n s e s  c o u l d  h a v e  b e e n  a d d e d  t o  t h e  o i l  p r o d u c 
t i o n  c o s t  a n d  s h o u l d e r e d  b y  t h e  c o m p a n i e s  a n d  b y  t h e  c o u n t r i e s  i r o n i c a l l y 
c a l l e d  ’ ’ h o s t ”  c o u n t r i e s .  T o  t h i s  s h o u l d  b e  a d d e d  t h e  f a c t  t h a t  t h e  i n 
t e r n a t i o n a l  o i l  c o m p a n i e s  h a v e  n o t  b e e n  a b l e  t o  e x t e n d  t h e i r  h o l d  t o  t h e 
i n t e r n a t i o n a l  g a s  m a r k e t  w h i c h  t h e y  c o n t i n u e  t o  c o n s i d e r  t o  b e  p a r a l l e l 
t o ,  a n d  i n  a  s e n s e ,  a  c o m p e t i t o r  o f  t h e  o i l  m a r k e t .

I t  i s  t o  p u t  a n  e n d  t o  t h i s  s q u a n d e r i n g  o f  t h e i r  r e s o u r c e s  t h a t 
s i n c e  1 9 6 8  s e v e r a l  O P E C  c o u n t r i e s  h a v e  p r o m u l g a t e d  l a w s  f o r  t h e  c o n s e r 
v a t i o n  o f  t h e i r  h y d r o c a r b o n  r e s e r v e s .  I n  t h e  g a s  d o m a i n  i n  p a r t i c u l a r , 
A l g e r i a  w a s  t h e  f i r s t  O P E C  c o u n t r y  t o  t a k e  i n  h a n d  t h e  e x p l o i t a t i o n  o f 
a s s o c i a t e d  g a s  b y  b u i l d i n g  t w o  l a r g e  r e c o v e r y  u n i t s  ( 9 5 0 , 0 0 0  t o n s / y r ) 
a t  H a s s i  M e s s a o u d .  I n  L i b y a  a  l i q u e f a c t i o n  p l a n t  w a s  b u i l t  b y  E x x o n  a t 
M a r s a  e l — B r e g a  a n d  i n  I r a n ,  p a r t  o f  t h e  g a s  p r o d u c e d  h a s  b e e n  e x p o r t e d 
b y  N I O C  t o  t h e  S o v i e t  U n i o n  s i n c e  t h e  e n d  o f  1 9 7 0 .  A t  p r e s e n t ,  t h e  O P E C 
c o u n t r i e s  a r e  p r e p a r i n g  p r o j e c t s  f o r  t h e  e x p l o i t a t i o n  o f  a s s o c i a t e d  g a s 
e i t h e r  f o r  e x p o r t  o r  f o r  l o c a l  u t i l i z a t i o n  a s  a  s o u r c e  o f  e n e r g y  o r  a s  a 
r a w  m a t e r i a l  f o r  t h e  p r o d u c t i o n  o f  f e r t i l i z e r s ,  s u l f u r ,  c a r b o n  b l a c k , 
c a u s t i c  s o d a ,  c h l o r i n e  a n d  o t h e r  i n d u s t r i a l  d e r i v a t i v e s .

U n t i l  t h e s e  v a r i o u s  p r o j e c t s  h a v e  m a t e r i a l i z e d ,  i t  i s  m o r e  t h a n 
e v e r  n e c e s s a r y  t o  f o r c e  t h e  o p e r a t i n g  c o m p a n i e s  t o  r e i n j e c t  t h e  g a s  p r o d u c 
e d  i n t o  t h e  f i e l d s  o r  e l s e  t o  p a y  a  c o m p e n s a t i o n  r e p r e s e n t i n g  t h e  f u l l 
v a l u e  o f  t h e  u s e l e s s l y  s q u a n d e r e d  g a s .

G a s  P r o d u c e d ,  U t i l i z e d  a n d  F l a r e d  i n  1 9 7 2 
( i n  m i l l i o n  c u . m . )

S a u d i  A r a b i a  K u w a i t  I r a n

G a s  p r o d u c e d 3 2 , 5 6 8 1 7 , 1 1 5 3 8 , 0 6 2
i r u t i l i z e d 2 , 8 0 6 5 , 0 4 1 J  1 7 , 1 8 5 *
t i r e i n j e c t e d 2 , 7 0 3 1 , 8 6 6
i t f l a r e d 2 7 , 0 5 9 1 0 , 2 0 8 2 0 , 8 7 7

*  O f  w h i c h  7 , 9 8 4  m i l l i o n  c u . m ,  w e r e  e x p o r t e d  t o  t h e  U S S R .

* * * * * * *
* * * * *

* * *
*
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Commenting on the Tripoli meeting the Libyan Oil Minister Ezzedin 
Mabruk declared : ’’All of us are not happy but we will continue to 
work together.” In a declaration published on 14 March in the 
Egyptian al-Akhbar, Saudi Minister Yamani in turn affirmed that 
only the embargo against the United States would be lifted and that 
it would be maintained for Holland.

It should finally be noted that Egypt displayed great efforts for 
lifting the embargo. The Egyptian press went as far as announcing 
this ’’decision” long before the Arab Oil Ministers’ conference 
initially scheduled for 10 March in Cairo, then reported to 13 March 
in Tripoli.

As to the production cutback measures, they will be examined by the 
Arab Ministers in Vienna in the light of the political situation in 
the Middle East and of the price issue, the two matters being closely 
tied together.
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The report concludes the part devoted to Iraq’s oil policy by stress
ing the necessity of making as rapidly as possible a complete and 
accurate inventory of the country’s oil reserves and of accelerating 
the exploration activities which the foreign oil companies have 
interrupted since the early sixties.

Reviewing the efforts displayed in the more general domain of national 
economic development, the report indicates that national income has 
risen from ID 896 million in 1969 to ID 1,218 million in 1972 and 
that it is expected to amount to ID 2,550 million in 1974O In terms 
of per capita income these results give the following figures : 
ID 100 in 1969, ID 120 in 1972 and about ID 236 in 1974.

As for value-added in the agricultural sector, it rose from ID 202 
million in 1969 to ID 303 million in 1972 and should reach in 1974, 
according to current forecasts, ID 350 million. In the industrial 
processing sector, value-added increased from ID 103 million in 1969 
to ID 154 million in 1972. For 1974, it is expected to rise to ID 2 0 5 
million.
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agricultural experts and has established contacts in Europe, in the 
Arab countries and in India to recruit about one thousand agricultural 
technicians.

The importance attached by the Iraqi authorities to the agricultural 
sector reflects their determination to accelerate the development 
of the productive sectors likely to take over from the expendable oil 
and gas resources. Iraqi President Ahmed Hassan al—Bakr has recently 
summed up the preoccupations of his government in this respect by 
saying : "Our permanent and real sources of wealth are God and the 
land."

- Over 30 Offers for the Conclusion of Service Contracts

AOG learns that more than 30 foreign companies have made bids in 
answer to the international tender launched in July 1973 by INOC for 
oil exploration and production in six blocks covering a total area of 
46,860 sq.km. (AOG, 1 Aug. 1973). Among these companies figure CFP, 
Amoco, Shell, Agip, Japan Petroleum Development Corporation (JPDC), 
the Austrian OMV, Atlantic/Richfield and East European oil companies. 
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p o s s ib i l i t ie s  o f  p a r t ic ip a t in g  in  the development o f  the o i l  in d u s try 
in  L ibya . These n e g o tia t io n s  fo l lo w  the lo n g -te rm  p ro to c o l signed 
on 19 February in  P a ris  between the two c o u n tr ie s  which p ro v ide s 
fo r  extended French p a r t ic ip a t io n  in  the development o f  the  L ibyan 
o i l  in d u s try , the c o n s tru c tio n  o f  a Libyan f le e t  ( o i l  and n o n - o i l ) , 
the extension  o f the te lecom m unications network between the two 
c o u n tr ie s , a g r ic u l tu r a l  development and the c o n s tru c t io n  o f  p u b lic 
estab lishm ents (n o ta b ly  h o s p ita ls )  and p re fa b r ic a te d  houses in  L ib y a .

According to  French e s tim a te s , t h is  agreement may be as im p o rta n t as 
the S 3-5 b i l l i o n  agreement signed on 9 February between France and 
Ira n  (AOG, 16 Feb. and 1 Mar. 1974).

The West German group Deminex is  a lso  expected to  send soon a de lega 
t io n  to  T r ip o l i  fo r  ta lk s  on o i l  e x p lo ra t io n  in  L ib y a .

-  Im portan t O il  D iscovery Reported in  Western L ibya

According to  a d isp a tch  dated 13 March o f  the  o f f i c i a l  L ibyan news 
agency ARNA, an im p o rta n t o i l  d is co ve ry  has been made in  the  Ghadames 



m e n t  c o m m i t t e e  t o  b e  e s t a b l i s h e d  b y  t h e  G o v e r n m e n t  -  2  m e m b e r s  -  a n d 
t h e  c o m p a n i e s  -  2  m e m b e r s  -  ( A O G , F e b .  1 6 ,  1 9 7 4 ) .

-  K F A E D  G r a n t s  a  $ - 3 3 . 8  M i l l i o n  L o a n  t o  E g y p t  a n d  a  $ - 6 . 7 6  M i l l i o n  L o o n 
t o  S y r i a

T h e  K u w a i t  F u n d  f o r  A r a b  E c o n o m i c  D e v e l o p m e n t  ( K F A E D )  s i g n e d  o n  7  M a r c h 
t w o  l o o n  a g r e e m e n t s  w i t h  E g y p t  a n d  S y r i a .

T h e  f i r s t  w a s  c o n c l u d e d  w i t h  t h e  S u e z  C a n a l  O r g a n i z a t i o n  w i t h  t h e 
E g y p t i a n  g o v e r n m e n t ’ s  g u a r a n t e e .  I t  p r o v i d e s  f o r  a  l o a n  o f  K D  1 0 
m i l l i o n  ( $  3 3 . 8  m i l l i o n )  d e s t i n e d  f o r  f i n a n c i n g  t h e  C a n a l  c l e a r i n g 
w o r k s  a n d  i t s  r e s t o r a t i o n  t o  p r e - J u n e  1 9 6 7  c o n d i t i o n s .  T h e  l o a n  w i l l 
c a r r y  a  3 . 5 %  a n n u a l  i n t e r e s t  a n d  w i l l  b e  r e p a i d  o v e r  a n  1 8 - y e a r  p e r i o d 
f r o m  S e p t e m b e r  1 9 7 7 .  T h e  t o t a l  c o s t  o f  t h e  w o r k s  i s  e s t i m a t e d  a t 
$  9 3 , 5  m i l l i o n  o f  w h i c h  $  3 3 . 1  m i l l i o n  a r e  i n  E g y p t i a n  c u r r e n c y  a n d 
$  6 0 . 4  m i l l i o n  i n  f o r e i g n  e x c h a n g e .

K F A E D ’ s  l o a n  w i l l  c o v e r  5 6 %  o f  t h e  f o r e i g n  e x c h a n g e  c o s t .

T h e  l o a n  g r a n t e d  S y r i a  a m o u n t s  t o  K D  2  m i l l i o n  ( $  6 . 7 6  m i l l i o n ) .  I t 
w i l l  b e  u s e d  f o r  t h e  f i n a n c i n g  o f  p a r t  o f  t h e  r e c o n s t r u c t i o n  a n d 
e n l a r g e m e n t  w o r k s  o f  t h e  5 4 , 0 0 0 - b / d  H o m s  r e f i n e r y  w h i c h  w a s  p a r t l y 
d e s t r o y e d  d u r i n g  t h e  O c t o b e r  1 9 7 3  w a r .

A B U  D H A B I

-  T a l k s  U n d e r w a y  f o r  t h e  S a l e  o f  3 0  M i l l i o n  B a r r e l s

A b u  D h a b i  N a t i o n a l  O i l  C o m p a n y  ( A D N O C )  d e n i e d  o n  1 4  M a r c h  r e p o r t s  o n 
t h e  p o s t p o n e m e n t  s i n e  d i e  o f  t h e  a u c t i o n  s a l e  o f  2 5 0 , 0 0 0  b / d  ( o f  w h i c h 
1 5 0 , 0 0 0  b / d  a r e  r o y a l t y  c r u d e  a n d  1 0 0 , 0 0 0  b / d  p a r t i c i p a t i o n  c r u d e ) 
d e l i v e r a b l e  d u r i n g  t h e  f o u r  m o n t h s  p e r i o d  A p r i l - J u l y  1 9 7 4 ,  a d d i n g  u p 
t o  a  t o t a l  o f  3 0  m i l l i o n  b a r r e l s .  T h e  d e a d l i n e  f o r  t h e  s u b m i s s i o n  o f 
o f f e r s  h a d  b e e n  s e t  f o r  5  M a r c h  b e f o r e  b e i n g  d e f e r r e d  t o  9  M a r c h , 
1 0 . 0 0  a . m .  ( A O G ,  1 6  F e b .  1 9 7 4 ) .

R e p o r t s  f r o m  A b u  D h a b i  i n d i c a t e  t h a t  t a l k s  a r e  p r o c e e d i n g  w i t h  t h e 
c o m p a n i e s  w h i c h  h a v e  c o n s e n t e d  t o  i m p r o v e  t h e i r  o f f e r s .  S o m e  o f 
t h e  b i d s ,  A O G  u n d e r s t a n d s ,  h a v e  b e e n  m a d e  o n  t h e  b a s i s  o f  p r i c e s 
h i g h e r  t h a n  t h e  p r e s e n t  A b u  D h a b i  c r u d e  p o s t i n g s  : $  1 2 . 6 3 6 / b a r r e l 
f o r  t h e  3 9 °  A P I  M u r b a n  c r u d e ,  $  1 2 . 5 6 6  f o r  t h e  4 0 °  A P I  Z a k u m  c r u d e 
a n d  $  1 2 . 0 8 6  f o r  t h e  3 7 °  A P I  U m m  S h a i f  c r u d e .
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o f  th e  p la n t .  New te c h n ic a l d i f f i c u l t i e s  seem to  have a r is e n .

-  C la r i f i c a t io n  by S ona trach  on th e  A lg e r ia n  Crude S a les P r ic e s

F o llo w in g  the  re p o r ts  which have r e c e n t ly  c i r c u la te d  on th e  d rop  in 
A lg e r ia n  o i l  p r ic e s  and on th e  r e fu s a l o f  the  French S ta te -ow ned 
group E lf /E ra p  to  purchase 3 m i l l io n  to n s  o f  A lg e r ia n  crude a t  th e 
p r ic e  o f  $ 15 pe r b a r r e l ,  S o n a tra ch 1 s D eputy Chairman N oured in  A l t 
L a o u is s in e  d e liv e re d  th e  fo l lo w in g  s ta te m e n t to  th e  F rench Le Monde 
o f  9 March :

In  December 1973, Mr. A l t  L a o u is s in e  e x p la in s ,  th e  p r ic e  o f  A lg e r ia n 
crude was $ 9 /b a r r e l  and a t  y e a r end S onatrach  was e s ta b l is h in g  con
ta c ts  w ith  i t s  custom ers to  s e t th e  p r ic e  f o r  th e  f i r s t  q u a r te r  o f 
1974. Owing to  th e  d e c is io n s  taken  on 23 December and to  th e  u n c e r
t a in t y  s t i l l  hanging o v e r p r ic e s ,  th e  A lg e r ia n  n a t io n a l company 
agreed w ith  i t s  custom ers to  s e t a p r o v is io n a l p r ic e  o f  S 1 2 .5 0 /b a r re l 
s u b je c t  to  upward o r  downward a d ju s tm e n t depending on m arke t t re n d s .

Mr. L a o u is s in e  added th a t  th e  French companies had in  th e  meantime 
demanded a d d i t io n a l  q u a n t i t ie s  from  A lg e r ia  due to  the  c r i s i s . 
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Egypt for lifting the Arab oil embargo against the US and in its 
determination to call mainly on US firms for clearing the Suez Canal 
and rebuilding the Canal zone. The Suez Canal Organization has in
terrupted the negotiations underway with a Yugoslav company specialized 
in clearing works. Another sign is given by the authorization granted 
to Chase Manhattan Bank to open a branch in Port Said.

In the new program announced by Deputy Premier al—Higozi, an important 
place is given to the encouragement of foreign and domestic private 
investment. Thus, an autonomous body, the Arab International Economic 
Cooperation Authority has been created charged mainly with easing 
administrative procedures for investment, providing the necessary 
project studies, preparing and supervising the conclusion of bilateral, 
regional and international agreements connected with Arab and foreign 
investments, etc...

As to the accelerated development programs for 1974-1975, they propose to:

- Transform into free zones, the Canal zone, Cairo, Alexandria and 
most of the Western desert region.
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American sympathies11 considered to conflict with the Kingdom’s 
interests.

These accusations have been accentuated by Mr. Yamani’s recent stands 
on cutting prices and lifting the embargo on oil exports to the 
United States.

With regard to prices in particular, the Shah of Iran reaffirmed, 
on 24 February in a television interview with the American CBS net
work, his opposition to any cut in current prices. Asked about 
Mr. Yamani*s declarations on the price reduction, the Shah answered : 
“He has been told to say that, I’m sorry to say this.” Pressed by 
the interviewer, the US journalist Mike Wallace, to name those who 
’’whisper” to Yamani his declarations, the Shah answered : "I’m not 
going to mention any names.”

QATAR

- Qatar is Preparing the Post-Oil Era
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LEBANON

-  Union o f  Arab Banks C rea ted

A B e iru t-b a s e d  Union o f  A rab Banks has been c re a te d  by a d e c is io n 
taken  on 13 March by th e  Arab banks co n fe rence  he ld  from  11 to  13 
March in  th e  Lebanese c a p i t a l .  M r. Joseph Geagea, P re s id e n t o f  th e 
Lebanese Bankers* A s s o c ia t io n  has been e le c te d  Chairman o f  th e  new 
U n ion . The S e c re ta ry  G ene ra l and A s s is ta n t  S e c re ta r ie s  G ene ra l w i l l 
be a p p o in te d  l a t e r .

A p a rt from  100% Arab banks, th e  U nion w i l l  in c lu d e  A rab-E uropean and 
A ra b -A fr ic a n  bank re p re s e n ta t iv e s .

GENERAL

-  The P rospec ts  o f  an A rab-E uropean D ia lo g u e  h b r ry  W ashington

The ’’C o o rd in a tio n  C om m ittee”  c re a te d  by th e  W ashington energy co n fe re n ce 
s ta r te d  on 13 March i t s  m ee tings  in  B ru s s e ls  to  p re p a re  th e  open ing 
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STUDIES AND DOCUMENTS

TOWARDS A NEW INTERNATIONAL 
OIL EQUILIBRIUM

By Dr. Taki RIFAI
Director at the Arab and International 

Investment Bank, Paris

Despite appearances, it is legitimate to credit the producing 
countries with a sincere concern for the stabilization of oil prices on 
bases safeguarding the interests of all parties concerned. The more so 
since the new prices have reached, if not by-passed, a threshold which 
is preoccupying for the economic and monetary equilibrium of the V/estern 
world and is openly tragic for the Third World countries. For certain 



2 6

T a b l e  1

P o s t e d  P r i c e s  o f  M a i n  G u l f  C r u d e s  a s  a t  1 J a n u a r y  1 9 7 4 
( U S  S / b b l )

A P I

G r a v i t y 
D i f f e r e n t i a l

A P I
S u l f u r
P r e m i u m

F r e i g h t
P r e m i u m

P o s t e d
P r i c e

S a u d i  A r a b i a
A r a b i a n  L i g h t 3 4 ° 1 1 . 6 5 1
A r a b i a n M e d i u m 3 1 ° ( 0 . 0 9 0 ) - - 1 1 . 5 6 1
A r a b i a n H e a v y 2 7 ° ( 0 . 2 1 0 — — 1 1 . 4 4 1

I r a n
I r a n i a n L i g h t 3 4 o — 0 . 2 5 0 ( 0 . 0 2 6 ) 1 1 . 8 7 5
I r a n i a n H e a v y 3 1 ° ( 0 . 0 9 0 ) 0 . 1 0 0 ( 0 . 0 2 6 ) 1 1 . 6 3 5

K u w a i t
K u w a i t 3 1 ° ( 0 . 0 9 0 ) - ( 0 . 0 1 6 ) 1 1 . 5 4 5

A b u  D h a b i
M u r b a n 3 9 ° 0 . 0 3 0 0 . 7 0 0 ( 0 . 0 1 5 ) 1 2 . 6 3 6
M a r i n e ( U m m  S h a i f ) 3 7 ° 0 . 1 8 0 0 . 2 5 0 0 . 0 0 5 1 2 . 0 8 6
Z a k u m 4 0 ° 0 . 3 6 0 0 . 5 5 0 0 . 0 0 5 1 2 . 5 6 6

I r a q
B a s r a h 3 5 ° 0 . 0 6 0 - ( 0 . 0 3 9 ) 1 1 . 6 7 2

Q a t a r
D u k h a n 4 0 ° 0 . 3 6 0 0 . 4 2 0 ( 0 . 0 1 7 ) 1 2 . 4 1 4
M a r i n e 3 6 ° 0 . 1 2 0 0 . 2 5 0 ( 0 . 0 0 8 ) 1 2 . 0 1 3

N o t e  :  F i g u r e s  b e t w e e n  b r a c k e t s  a r e  n e g a t i v e .
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suffer doubly : from the acceleration of world inflation and from the 
increase in the cost of their oil supplies.

For the United States, the reversal of the situation in its favor
was as total cs it was unexpected, particularly if it is recalled that the 
crisis had been triggered by the Arab determination to exert pressure on 
and even to ’’punish” the Americans, guilty of supporting Israel actively. 
In fact the restriction and embargo measures decided and applied by the 
Arabs did not have the anticipated effect on the United States* supplies 
while their impact on Europe and Japan was considerable. This is due to 
the US little dependence on imports from the Arab countries, to the mobi
lization of the resources not falling under the embargo (Iran, Nigeria, 
Venezuela, etc...), to the relative effectiveness of controlling final 
export destinations, to the non-respecting of the embargo decisions by 
certain Arab countries and to the measures of consumption saving applied 
in the United States. Furthermore, this crisis has given a stimulus to 
the general mobilization of the Americans for finding radical and durable 
solutions to their energy problem, notably the emergency plan designed 
by the Nixon Administration.



34

qualified experts.contributes to inducing the public at large in error. 
To talk of the utilization of substitute energy to replace oil is a delu
sion, for the oil energy uses proper represent about one-third in Europe 
(nearly 60% in Japan) of refinery production, while the remaining two- 
thirds cover products which have no possible or immediate substitutes. 
Since these products have to be produced in any case to satisfy demand, 
the other third produced as a primary energy source has to be used whether 
there are substitute products or not. It should also be recalled that 
new energy sources are sought to meet the growth of demand rather than 
to replace the existing installations, so that the impact on the already 
established position of oil will be gradual and hardly perceptible.

It is human and quite normal to think that the Arab leaders 
will first worry about ’’their” problems and will view the problems of 
the others through their own interests. But how many persons are there 
in the West who even try to put themselves in the place of the Arabs, 
analyze their problems and assimilate their aspirations in order to simu
late their thinking and decision mechanisms ! It would be quite dishonest 
to hide from the truth; the West in general shows signs of unfavorable 
preconceived notions about the Arab world, at best it affects a scornful 
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New Publication of the Arab Petroleum Research Center

ARAB OIL & GAS DIRECTORY-1974

The new oil yearbook ARAB OIL & GAS DIRECTORY 1974 of the 
Arab Petroleum Research Center will be published in April 1974. It 
covers the following areas and topics :

Countries :

A detailed survey of all Arab countries is provided with special 
emphasis on the oil and gas sectors (reserves, exploration, production, 
exports, revenues, transport, refining, distribution,consumption, petro
chemicals, ...).

Studies :
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