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GENERAL INFORMATION

Geography and Climate

Lebanon is located on the eastern shore of the Mediterranean 
Sea. I t  is bounded to the north and east by the Syrian Arab Repub
lic and to  the south by Palestine. Its area is approximately 10,400 
square kilometers; its length which runs in a north-south direction 
is 190 kilometers, and its maximum width is 75 kilometers.

Within this tiny area the country manifests a unique combina
tion of a contrasting variety of physical features. A chain of moun
tains, the Lebanon Mountains, ranging from 1000 to 3000 meters, 
with their high peaks snowtopped for half the year, dominate the 
.country throughout its entire length. To the west of this chain of 
mountains lies a fertile coastal plain, averaging about 24 kilome
ters in1 width. To the east of the Lebanon Mountains lies the rich 
valley of the Bekaa, Lebanon’s chief agricultural area which is drai
ned to the south by the Litani river and to the north by the Orontes 
river. Beyond this plain rises another chain of mountains, the Anti- 
Lebanon mountains, some 65 kilometers from the Mediterranean. 
It runs the full length of the country and forms the boundary bet
ween Lebanon and the Syrian Arab Republic.

A Mediterranean-type climate, with generally mild, wet winters 
and relatively warm and humid but rainless summers, prevails in 
Lebanon. The coastal region is semitropical. In the interior valleys 
and the mountain slopes, the climate is temperate. In the high ele
vations of both the Lebanon and the anti-Lebanon mountains, frost 
and snow occur in the winter. The high peaks of the Lebanon moun
tains are snowtopped throughout half the year and small patches 
of snow may be found all the year round.

August is the hottest month and January is the coldest with 
mean temperatures a t sea level of 80°F (27°c) and 57°F (14°c) 
respectively.

Because of the variety of its physical features Lebanon has 
significant differences in climate within short distances.. The pre-
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vailing winds along the Lebanese coast are from the west across 
the Mediterranean Sea, and precipitation results during the travel 
of moist-bearing winds over the Lebanon Mountains. It occurs main
ly on the west side of these mountains and near their peaks and 
declines rapidly once the winds pass the crests of the mountains. 
Average annual precipitation varies from 30.4 inches (77cm) on 
the coast to 59 inches (150cm) on the top of the Lebanon moun
tains to 27.5 inchs (70cm) in the Bekaa and to less than 20 inches 
(51 cm) over the Anti-Lebanon Mountains. Normally, no rain falls 
from May to October.

Populat ion

The population of Lebanon is estimated at present, 1965, at 
1,850,000, a density of 178 persons per square kilometer. Some 
550,000, or approximately 30 percent, live in Beirut the capital. 
Another 250,000 slightly less than 11 percent, live in the four 
main urban centers of Tripoli, Sidon, Zahle and Tyre. The remai
ning 1,050,000 persons, or about 57 percent of the total population 



STRUCTURE OF THE ECONOMY

Historically, commerce and agriculture have been the basic 
economic activities in Lebanon and have provided the largest share 
of the national income. World war H separated Lebanon from Wes
tern suppliers and therefore, helped the Lebanese industry expand. 
But with the cessation of hostilities and the resumption of foreign 
trade, industrial expansion in Lebanon slowed down. At present, 
trade and services, including tourism, provide the largest share of 
the national income of Lebanon followed by agriculture and in
dustry.

The national income is estimated to have been LL 2,400 mil
lion in 1964. The distribution by economic sectors was as follows; 
in millions of Lebanese pounds with percent of total shown in pa
rantheses : trade, 635 (27); agriculture, forestry and fishing, 320 
(13); industry, 280 (12); services. 270 (11); real estate, 235 
(10); government, 220 (9); finance, 190 (8); transportation 145 
(6); and construction 105 (4).

Except for a heavy deficiency in cereals and meat, Lebanon 
produces most of its food requirments. Its major exports are agri
cultural products and by-products, chiefly, fruits and vegetables and 
tobacco. The country is dependent on imports for most manufactu
red goods, fuel, and cereals.

The Lebanese balance of payments, summarized in table I 
below, portrays clearly the unique feature of the country’s economy 
as depicted by the structure of its national product. The country 
has a heavily unfavorable balance of trade. But this unfavorable 
trade balance is very largely compensated for by earnings from 
services mainly travel and tourism, transportation, entrepot trade, 
international arbitrage operations and from remittances from Leba
nese emigrants.

Capital movements present another unique feature of the Le
banese economy. For more than a decade, Lebanon has been recei
ving a substantial net inflow, of foreign capital seeking investment 
opportunities and/or a safety haven. As a result, large surpluses in 
the balance of payments and hence growing accumulations of inter
national reserves have been realized.



AGRICULTURE

Lebanon contains 2.5 million acres of which only 675,000 
acres, or 27 percent, are cultivated. The Lebanese Ministry of Ag
riculture classifies the country’s land area as follows :

Acres

Cultivated area 675,000

Irrigated area 180,000

Rainfed 469,000

Rainfed but irrigable 26,000

Cultivable but uncultivated 224,000

Forest
Rocky and waste area

Other

Total area

183,000

1.373,000

47,000
2,502,000

Lebanon produces a great variety of agricultural commodities, 
since variations in altitude, temperature, and precipitation make 
possible the growing of both subtropical and temperate crops. Along 
the coast and up to an altitude of 1,000 feet (305 meters), subtro
pical crops of all kinds can be grown, including oranges, bananas, 
lemons, tangerines, medlars, figs etc.. Olives and grapes are grown 
in the dry coastal plain and extend into the mountaineous areas up 
to 3,000 feet (914 meters) elevation. Cereals are grown in all parts 
of the country, but are a major crop principally in the interior. At 
altitudes of 2,000 to 4.500 feet (610-1372 meters) are found apples, 
grapes, pears, figs, peaches, cherries, apricots and plums.

The Bekaa Valley is the major vegetable producing area. It 
produces potatoes, tomatoes, onions, carrots, eggplant, and garlic.

Of the total estimated income from agriculture in 1964 
(LL 320), 46 percent is attributable to fruit and 36 percent to in
dustrial crops. Listed in descending order of value, the main crops 
were olives, apples, oranges, grapes, leaf tobacco, bananas, potatoes, 
lemons, wheat, eggs, etc. Table 1, gives the volume and gross value 
of agricultural production of various crops for the 1963-1964 crop 
year.
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No census of animals has ever been undertaken in Lebanon, 
and estimates are necessarily inaccurate owing to a continual mi
gration of livestock between Lebanon and Syria. The following es
timates for the livestock population in 1964 was given by the Sec
tion of Agricultural Statistics, Ministry of Agriculture : goats, 
940,000; sheep, 440,000; cattle, 184,000 (108.000 are dairy cows); 
buffaloes, 100; camels, 1,700; hogs, 15,800; horses 5,700; donkeys 
69,000; and mules, 9000.

Milk production in Lebanon in 1964 was, in metric tons : 
50,000 of cow’s milk: 30,000 of goats milk; 6,000 of sheen milk; 
and 100 of buffalo’s milk. Dairy products in 1964 consisted, in me
tric tons, of 50 of samneh (anirrfal ghee); 22 of butter; 3 of cream; 
850 of white cheese; 4,000 of laban (Yoghurt); and 800 of labneh 
(yoghurt concentrated).

Lebanon is a net importer of dairy products. Its imports oi 
these products amounted in 1964, to 12,044 metric tons valued at 
LL 27 million while exports were 84 metric tons only, valued at 
LL 0.2 million.

A Fruit Office, established on March 25. 1959 as an autono
mous public institution is responsible for organizing and controlling 
the export of Lebanese fruits and for developing and improving 
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vice, the Beirut electricity service, the Chemins de Fer de 1'Etat 
Libanais (CEL), the national lottery, and the tobacco monopoly. 
Principal foreign capital investment in Lebanon are Arab, French, 
British and American. United States private capital investment is 
mainly in the petroleum industry and Arab investment is mainly in 
apartment buildings. In additon there are numerous foreign invest
ments in industry, trade and service producing activities. A large 
number of foreign firms, attracted by the facilities, conveniences, 
and specialized services which Lebanon provides, have regional 
representatives in Beirut. These generally mantain rented offices 
and have limited, if any, capital investment in Lebanon.

Many private institutions, churches, foundations, and private 
citizens of Western countries, particularly, the United States, have 
invested in a variety of church-affiliated schools, colleges, hospi
tals, orphanages, and other philanthropic and charitable institu
tions in Lebanon.

FOREIGN TRADE

Lebanon is known for a singularly high proportion of its na
tional income earned in the trade sector. I t  is estimated that 27 
percent of its income arises in this sector because of its strategic 
geographic location, the mercantile abilities of its people, and the 
open-door policy which favors services in general. Because of the?e 
factors, Lebanon has developed into an entrepot and a middleman 
for an extensive region.

The import trade sector is engaged largely in obtaining food, 
textiles, clothing, and household appliances. In addition, a  good por
tion of the consumer expenditures go to the purchase of imported 
petroleum products, automotive equipment, and luxury items. The 
country’s demand for these imported products is growing rapidly, 
reflecting the rising purchasing power and standard of living of 
the Lebanese and the growth in the number of foreign visitors to 
Lebanon.

Lebanon’s exports are largely fruits and vegetables and, to a 
smaller extent, textiles and industrial products. Value of exports 
generally amounts to about one-fifth the value of imports. Table 4 
shows the relation of Lebanon’s exports to imports for the years 
1957 through 1963.
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Table 4. — Foreign Trade of Lebanon 1957—1963
(In million of Lebanese Pounds)

Year Imports ' Exports Ke. exports '

1957 728 124 21

1958 610 95 24

1959 778 121 35

1960 930 121 37

1961 990 119 35

1962 1034 162 56

1963 1131 176 106

1) Excluding Gold coins, checks, stam ps etc  and cinematographic 
films.

2) A djusted a t  free m ark e t exchange ra te s.

Table 5 below gives Lebanon’s foreign trade by commodity 
for 1959.

T
able 5. —
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ebanon’s Foreign T
rade by C
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Lebanon follows a policy inspired by the conviction that its 
economy prospers best through a  maximum possible degree of lais
sez-faire. Tn accordance with this policy, the authorities have 
sought in all negotiations and conferences with neighboring coun
tries to remove trade barriers and restrictions on the movement of 
capital and on foreign travel. On the domestic scene, however, the 
desire of compromizing between the merchants and industrialists 
has led the Government to take some measures that protect local 
industries against foreign competition.

Moved by the substantial and steadily rising deficit in its trade 
balance and by pressure from fruit growers and some industrialists, 
Lebanon continues the attempt to  organize its trade on a bilateral 
agreement basis. Experience with the agreements has not been 
encouraging. Trade conducted under their terms has generally 
shown no smaller adverse balance to Lebanon than without them. 
The Government is therefore reconsidering these agreements.

BANKING

The Bank of Lebanon is Lebanon’s central bank which started 
operation in April 1964. Prior to tha t the Bank of Syria and Leba
non, a  foreign private institution performed two central banking 
functions, the sole right of note issue and the holding of the Go
vernment’s accounts. Upon expiry of the convention which granted 
it the right to  perform these functions, the Bank of Syria and Le
banon became a regular commercial bank, one of 87 approved com
mercial banks which, a t present, serve the Lebanese economy. They 
belong to a number of nationalities, 67 of them are Lebanese, 3 
American, 3 British, 2 French, 2 Jordanian and one of each of the 
following nationalities, Belgian, Dutch, Egyptian, Italian, Iraqi, Ira
nian, Kuwaiti, Saudi Arabian, Tunisian and West German. In 
addition Lebanon has 20 banks which are non-approved i.e. their 
guarantees are not accepted by the government. They provide 
their servioes through both their home offices, branches and cor
respondents practically all over the world. The prosperous banking 
system of Lebanon has helped turn Beirut the capital,into a regio
nal and an international money market which finances a tremen
dous volume of triangular trade and financial operations encompas
sing all parts of the world. The political and economic stability of 
Lebanon have helped Beirut develop into a safety haven for capital 
flowing in from different markets; its developed banking and finan
cial institutions and its close connections with world markets have 
contributed to its development as a world intermediary for channe
ling and investing of funds.

Table 7 below shows the development of bank deposits and 
loans and discounts over the period 1953-1963.
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FINANCE Currency

Insurance
Supervision of operations of insurance companies in Lebanon is 

exercised by the Office for Control of Companies, which is part of 
the Ministry of National Economy. Insurance companies, are not 
permitted to do business in the country unless authorized by the 
said Ministry. Qualifying requirments for insurance companies are 
laid down in a law enacted on January 26, 1955.

This law requires foreign insurers to deposit with an appro
ved bank in Lebanon a sum equal to that which would be required 
of a Lebanese insurance company operating in the home country 
of the foreign insurer; reserves must be invested in Lebanon on 
the same « reciprocal» basis. Generally speaking, the insurance 
business in Lebanon has been developed under French influence, and 
underwriting practices conform more or less to French methods.

There are three Lebanese insurance companies. The Oldest of the 
three companies was formed in 1944 and is extensively organized 
throughout the Middle East, operating in Lebanon, the Syrian Arab 
Republic. Jordan, Iraq, Saudi Arabia, Libya, and the Sudan. A se
cond company was formed in 1947 and operates in Syria as well as 
Lebanon. Although these companies write all branches of insurance 
their principal business is reportedly fire, marine, and automobile. 
The third company was incorporated in 1951 and operates in Egypt 
as well as Lebanon.

The number of foreign insurers in Lebanon has been growing 
rapidly. At present 82 foreign insurance companies and agents for 
such companies operate in the country. The majority of them are 
British and French. In the casualty insurance field the most impor
tant type written by foreign insurers is automobile insurance. The 
market for personal accident and general liability insurance is still 
limited. Burglary insurance is written, but the rates charged, parti
cularly for commercial risks, are relatively high.

Virtually all foreign insurers operating in Lebanon are repre
sented by agents in Beirut, who, in turn, appoint subagents in other 
localities.

The principal monetary unit is the Lebanese pound, or Leba
nese Lira (LL.) It consists of 100 piasters and has denominations 
of 5, 10, 25 and 50 piasters. The par value of the Lebanese pound 
is 405.521 miligrams of fine gold, which is equivalent to an official 
exchange rate of LL 2.19 per US 5 1 at US $ 35 per ounce of fine 
gold. A new official rate for customs purposes was declared in 1965 
at US $ 1 =  LL 3.08. However, since 1948 the free-market rate has 
been legal and is applicable to all transactions. This rate has been 
gradually appreciating and is now approximately LL 3.05 per US 
S 1 (see table 8 below).

— 22 — — 23 —
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B e i r u t  i s  t h e  c l e a r i n g  c e n t e r  f o r  m a n y  i n t e r n a t i o n a l  f i n a n c i a l  

t r a n s a c t i o n s .  T r a n s a c t i o n s  i n  g o l d  a n d  i n c o n v e r t i b l e  c u r r e n c i e s  o f  

v a r i o u s  t y p e s  t a k e  p l a c e  i n  B e i r u t ,  w h i c h  i s  a  c e n t e r  o f  b o t h  c o m 

m o d i t y  a n d  c u r r e n c y  a r b i t r a g e .  A l l  p a y m e n t s  f o r  b o t h  c u r r e n t  a n d  

c a p i t a l  t r a n s a c t i o n s  t a k e  p l a c e  t h r o u g h  t h e  f r e e  m a r k e t .

T h e  l a w  p r o v i d e s  f o r  h u n d r e d  p e r c e n t  c o v e r a g e  f o r  t h e  c u r r e n c y  

b y  g o l d ,  f o r e i g n  e x c h a n g e ,  e l i g i b l e  c o m m e r c i a l  p a p e r s  a n d  l o a n s  

g u a r a n t e e d  b y  t h e  G o v e r n m e n t .  A l t h o u g h  t h e  l a w  o n l y  s t i p u l a t e s  

t h a t  g o l d  a n d  f o r e i g n  e x c h a n g e  i n  t h e  c o v e r  s h o u l d  n o t  f a l l  b e l o w  

5 0  p e r c e n t  t h e  g o l d  i n  t h e  c o v e r  a m o u n t s  t o d a y  t o  o v e r  8 5  p e r c e n t  

a n d  i t  r a r e l y  f e l l  b e l o w  t h i s  l e v e l .  T a b l e  9  b e l o w  g i v e s  t h e  c o m p o 

s i t i o n  o f  t h e  c u r r e n c y  c o v e r  f o r  t h e  p e r i o d  1 9 4 8 - 1 9 6 4 .



T
ab

le
 9

. 
—

 L
eb

an
on

 : 
C

om
po

si
tio

n 
of

 t
he

 c
ur

re
nc

y 
co

v e
r 

fo
r 

t h
e 

p e
r i

od
 1

95
0-

19
64

 
(I

n  
L

L
. 

M
il l

io
n s

)

T R A V E L  A N D  T O U R I S M

L e b a n o n ,  e n d o w e d  w i t h  a  l o n g  a n d  c o l o r f u l  h i s t o r y ,  a  

g o o d  c l i m a t e ,  a n d  i n c o m p a r a b l e  s c e n e r y ,  e a r n s  a  s i g n i f i c a n t  p e r 

c e n t a g e  o f  i t s  n a t i o n a l  i n c o m e  f r o m  t o u r i s m  a n d  r e l a t e d  a c t i v i t i e s .  

I n  1 9 6 4 .  L e b a n o n  r e c e i v e d  7 1 1 , 7 0 7  f o r e i g n  v i s i t o r s  o f  w h o m  

2 3 9 . 5 3 1  c a m e  a s  p a s s e n g e r s  i n  t r a n s i t  r e m a i n i n g ,  i n  t h e  c o u n t r y  u p  

t o  3  d a y s .

T h e  t r a f f i c  o f  f o r e i g n  v i s i t o r s  t o  a n d  t h r o u g h  L e b a n o n  h a s  

b e e n  r i s i n g  s t e a d i l y  a n d  i m p r e s s i v e l y  s i n c e  t h e  c o m p l e t i o n  o f  t h e  

B e i r u t  I n t e r n a t i o n a l  A i r p o r t  i n  1 9 5 0 .  A  g o o d  p e r c e n t a g e  o f  v i s i t o r s  

c o m e  f r o m  A r a b  c o u n t r i e s ,  a n d  m a n y  o f  t h e m  a r e  s u m m e r  r e s o r t e r s .  

T h e  n u m b e r  o f  W e s t e r n  v i s i t o r s ,  p a r t i c u l a r l y ,  U n i t e d  S t a t e s  a n d  

W e s t  G e r m a n  c i t i z e n s  h a s  b e e n  g r o w i n g  c o n s i d e r a b l y  m o r e  t h a n  

t h e  n u m b e r  o f  A r a b  v i s i t o r s .  T h e y  g e n e r a l l y  s t a y  a  r e l a t i v e l y  s h o r t  

t i m e  i n  L e b a n o n .  N e v e r t h e l e s s ,  t h e i r  p e r c a p i t a  e x p e n d i t u r e s ,  i s  b e 

l i e v e d  t o  b e  h i g h e r  t h a n  t h a t  o f  t h e  r e m a i n i n g  v i s i t o r s .

T h e  n u m b e r  o f  f i r s t - c l a s s  h o t e l s ,  m o d e r n  n i g h t  c l u b s  a n d  o t h e r  

s e r v i c e  a c t i v i t i e s  w h i c h  c a t e r  t o  t h e  v a r i e d  d e m a n d s  o f  f o r e i g n  v i s i 

t o r s  h a s  b e e n  i n c r e a s i n g  m a r k e d l y .  E q u i p m e n t  a n d  s e r v i c e s  o f  h o 

t e l s ,  r e s t a u r a n t s  a n d  n i g h t  c l u b s  i n  g e n e r a l  h a v e  b e e n  s u b s t a n t i a l y  

i m p r o v i n g ,  a n d  t h e  i n c o m e  w h i c h  t h e  c o u n t r y  d e r i v e s  f r o m  t h i s  i n 

d u s t r y  i s  i n c r e a s i n g  s t e a d i l y .  O w i n g  t o  L e b a n o n ’ s  o p e n - d o o r  p o l i c y ,  

t h e  u p - t o d a t e  f a c i l i t i e s  o f  B e i r u t  I n t e r n a t i o n a l  A i r p o r t ,  a n d  t h e  g e o 

g r a p h i c  l o c a t i o n  o f  t h e  c o u n t r y ,  a  l a r g e  n u m b e r  o f  i n t e r n a t i o n a l  a n d  

r e g i o n a l  a i r l i n e  s e r v i c e s  h a v e  b e e n  a t t r a c t e d  t o  B e i r u t .  T h e y  p r o v i d e  

L e b a n o n  w i t h  e x c e l l e n t  c o n n e c t i o n s  w i t h  v a r i o u s  p a r t s  o f  t h e  w o r l d  

a n d  o f f e r  a d d e d - e n c o u r a g e m e n t s  f o r  f o r e i g n  t r a v e l  t o  a n d  t h r o u g h  

L e b a n o n .



TRANSPORTATION

Highways

The government policy has been to connect Beirut with all im
portant cities and villages of Lebanon by good highways in order 
to promote domestic economic and social activities.

The highway system is generally considered adequate for the 
economy as a whole. The road net-work is laregly inlfuenced by 
the presence of the coastal mountain chain. The two principal roads 
in Lebanon are : (1) the coastal road running from Nakura on the 
Palestinian border (now closed) through Beirut and up through 
Tripoli, to the Syrian border, and (2) the Beirut-Damascus road, 
which climbs from Beirut over a mile-high pass through the moun
tains.

Secondary feeder roads run east from the coastal highway up 
to the mountain Towns. In north Lebanon, these roads are not in
terconnected by any north-south road other than the coastal road. 
A good road runs the length of the broad Bekaa Valley. I t is con
nected with east-west highway at the three passes across the Leba
non mountains at Marjayoun in the south, at Chtaura on the Beirut 



o f  t r a f f i c  t h r o u g h  t h e  p o r t .  S t a n d a r d  a n d  n a r r o w - g a g e  r a i l w a y 
c o n s t r u c t i o n  o f  a  t h i r d  h a r b o r  t o  c o p e  w i t h  t h e  i n c r e a s i n g  v o l u m e 
t r a c k s  r u n  a l o n g s i d e  a l l  q u a y s ,  b e y o n d  w h i c h  a r e  l o c a t e d  l a r g e , 
m o d e r n  w a r e h o u s e s .  A  f r e e  z o n e  i s  o p e r a t e d  b y  t h e  c o m p a n y ,  a n d 
t h e  c u s t o m  w a r e h o u s e s  a r e  a l s o  u n d e r  c o m p a n y  c o n t r o l .  A  c o n s i d e 
r a b l e  p o r t i o n  o f  t h e  g o o d s  a r r i v i n g  a r e  d e s t i n e d  f o r  t r a n s h i p m e n t 
t o  o t h e r  c o m m e r c i a l  c e n t e r s  o f  t h e  M i d d l e  E a s t .

T r i p o l i  i s  t h e  c o u n t r y ’s  s e c o n d  p o r t ,  b u t  i t s  s h a l l o w  h a r b o r ,  i n 
s p i t e  o f  s o m e  r e c e n t  i m p r o v e m e n t s  m a k e s  i t  r e l a t i v e l y  u n i m p o r t a n t 
e x c e p t  a s  a  l o a d i n g  p o i n t  f o r  t h e  I P C  p e t r o l e u m  w h i c h  t r a n s i t s 
L e b a n o n  v i a  I P C  p i p e l i n e  t o  w a i t i n g  t a n k e r s .

A i r p o r t s

E x c e l l e n t  r e g i o n a l  a n d  i n t e r n a t i o n a l  a i r  p a s s e n g e r  a n d  c a r g o 
s e r v i c e s  a r e  p r o v i d e d  L e b a n o n  b y  2 8  f o r e i g n  a i r l i n e s ,  a n d  3  n a t i o n a l 
a i r l i n e s  ( M i d d l e  E a s t  A i r  L i b a n ,  L e b a n e s e  I n t e r n a t i o n a l  A i r l i n e s , 
a n d  T r a n s - M e d i t e r r a n e a n  A i r w a y s .

T h e  p r i n c i p a l  a i r p o r t ,  t h e  B e i r u t  I n t e r n a t i o n a l  A i r p o r t ,  i s  l o 
c a t e d  a t  K h a l d e ,  a b o u t  4  m i l e s  ( 6 . 4  k i l o m e t e r s )  s o u t h  o f  B e i r u t .  I t 
i s  c o n s i d e r e d  t o  b e  o n e  o f  t h e  b e s t  i n  t h e  N e a r  E a s t ,  w i t h  t w o  r u n 
w a y s  ( o n e  o f  t h e m  6 1  m e t e r s  w i d e  a n d  3 2 5 0  m e t e r s  l o n g  a n d  t h e 
o t h e r  6 1  m e t e r s  w i d e  a n d  3 1 8 0  m e t e r s  l o n g ,  a m p l e  t a x i w a y s ,  a n d  a 
l a r g e  a n d  w e l l  e q u i p p e d  a d m i n i s t r a t i o n  b u i l d i n g .  T h e  l a t e s t  s a f e t y 
d e v i c e s  f o r  s a f e  l a n d i n g  a r e  i n s t a l l e d  a t  t h i s  a i r p o r t .  I n  a d d i t i o n 
t h e r e  a r e  c u s t o m s  f a c i l i t i e s ,  t o u r i s t  i n f o r m a t i o n  s e r v i c e ,  r e s t a u r a n t s 
a n d  a  b a z a a r  i n  a  f r e e  z o n e  e x i t  f o r  t h e  c o n v e n i e n c e  o f  t r a n s i t  p a s 
s e n g e r s .

L e b a n o n  h a s  t w o  o t h e r  a i r p o r t s ,  o n e  a t  K l e i a t e  a b o u t  1 4  m i l e s 
( 2 2  k i l o m e t e r s )  n o r t h e a s t  o f  T r i p o l i ,  i s  n o w  o u t  o f  u s e  b e i n g  r e 

c o n s t r u c t e d  a n d  i m p r o v e d .  T h e  o t h e r  l o c a t e d  a t  R a y a k  i n  t h e  c e n t e r 
o f  t h e  B e k a a  p l a i n ,  i s  a  m i l i t a r y  f i e l d .

A l l  L e b a n e s e  a i r p o r t s  a r e  o w n e d  m a i n t a i n e d  a n d  o p e r a t e d  b y 
t h e  L e b a n e s e  g o v e r n m e n t  w h i c h  p r o v i d e s  e s s e n t i a l  r e g u l a t o r y  l e g i s 
l a t i o n  a n d  d a i l y  a d m i n i s t r a t i v e  g u i d a n c e  i n  t h e  L e b a n e s e  C i v i l  a v i a 
t i o n  p r o g r a m ,  a l l o c a t e s  a i r  r o u t e s  a m o n g  i t s  n a t i o n a l  c a r r i e r s ,  a n d 
n e g o c i a t e s  b i l a t e r a l  a v i a t i o n  a g r e e m e n t s .

—  3 0  —



D evelopm ent P lanning

Lebanon has to date no comprehensive economic development 
plan. Government planning is limited to certain aspects of the eco
nomy. It emphazises private efforts and seeks to insure a favorable 
environment for the private sector.

The major aspects of the country’s economic life where the 
Government has been active thi'ough some programing and with 
definite objectives are international trade, highways, rural deve
lopment, irrigation, and electric power supply.

For rural development, the Government has a village water 
supply project which aims at improving living and health condi
tions in rural Lebanon by providing an adequate supply of whole
some drinking water to villages that now obtain water from inade
quate sources. The project involves the construction of a number 
of domestic water supply systems for villages or groups of villages. 
Six districts encompassing 218 villages with a total population of 
179,000 will benefit from this project.

Another project for rural development aims at connecting the 
various Lebanese villages with the highway system by asphalted se



The Government has sought, also, to stimulate the inflow of 
capital by means of special provisions in some of its bilateral eco
nomic and trade agreements with some other countries, and by 
enforcing a banking secrecy law which accords complete secrecy 
for accounts held in banks in Lebanon.

Foreign Ownership of Property

There are no restrictions on the ownership by foreigners of bu
siness enterprises in Lebanon other than public utilities and avia
tion companies. .At least one-third of the capital of public utility 
corporations must be owned by Lebanese.

Decree Law No. 110, issued by the Lebanese Government on 
June 12, 1959, concerning transfer of real estate in Lebanon to 
foreigners, specifically supersedes the old Legislative Decree 196 
of July 24, 1942, which provided that no foreigners, except Syrians, 
and foreigners of Lebanese origin, could obtain title to property in 
Lebanon for a period exceeding 9 years without obtaining special 
license. The new law, however, permits the transfer of certain pro
perties to « nationals of Arab countries », whether individuals or 



industrial products originating in any of the other countries and 
grant to each other exemption from import duties on a number of 
agricultural and animal products. The industrial list is composed 
largely of food products and other light manufactures including 
textiles.

Manufactured products assembled or partly produced within 
a member country enjoy tariff preferences among signatories of the 
Inter-Arab Trade Agreement signed on Sept. 7, 1953 provided the 
amounts of local raw material and labor embodied in them, exceed 
50 percent, of their cost.

Since 1952, Lebanon has concluded trade agreements with 
most of the countries with which it maintains trade relations. The 
object of this policy has been to expend Lebanon’s merchandise 
exports and to reduce the large and steadily increasing deficit in 
the country’s trade balance. At present approximately two thirds 
of Lebanon’s imports and of its experts are conducted under trade 
agreements. The United States, the United Kingdom and West Ger
many are the only countries without such trade agreements which 
have a significant share in Lebanon’s trade.



e m p l o y e e  o f  t h e  c o m p a n y  w h o  h a s  o b t a i n e d  a  r e s i d e n c e  p e r m  i ) 
s p e c i f i c a l l y  g i v i n g  h i m  t h e  a u t h o r i t y  t o  r e g i s t e r  t h e  f i r m  i n  L e b a 
n o n ,  r e p r e s e n t  i t  i n  c o u r t ,  a n d  s i g n  d o c u m e n t s  i n  t h e  n a m e  c f  t h e 
c o m p a n y .  T h i s  r e p r e s e n t a t i v e  m u s t  a l s o  b e  p r o v i d e d  w i t h  a  c  . p y 
o f  t h e  c o m p a n y ’s  a r t i c l e s  o f  i n c o r p o r a t i o n  s i g n e d  b y  r e s p o n s i b l e 
o f f i c i a l s  o f  t h e  c o m p a n y  a n d  a  l e g a l  d o c u m e n t  f r o m  t h e  c o m p a n y ’s 
c o u n t r y  o f  d o m i c i l e  p r o v i n g  t h a t  i t  i s  i n c o r p o r a t e d  t h e r e i n .  T h e  r e 
p r e s e n t a t i v e  a l s o  m u s t  b e  s u p p l i e d  w i t h  a  c o p y  o f  a  r e s o l u t i o n  o f 
t h e  c o m p a n y ’s  b o a r d  o f  d i r e c t o r s  a u t h o r i z i n g  t h e  o p e n i n g  o f  t h e 
b r a n c h ,  n o m i n a t i n g  i t s  r e s p o n s i b l e  r e p r e s e n t a t i v e  i n  L e b a n o n ,  a n d 
i s s u i n g  t h e  p o w e r  o f  a t t o r n e y .

T h e s e  d o c u m e n t s ,  l e g a l i z e d  b y  a  L e b a n e s e  c o n s u l a r  o f f i c i a l  a n d 
t r a n s l a t e d  i n t o  A r a b i c ,  t o g e t h e r  w i t h  a n  a p p l i c a t i o n  t o  o p e n  t h e 
b r a n c h  i n  L e b a n o n ,  m u s t  b e  p r e s e n t e d  t o  t h e  O f f i c e  o f  C o m p a n i e s 
o f  t h e  M i n i s t r y  o f  N a t i o n a l  E c o n o m y .  T h e  a p p l i c a t i o n  i s  r e f e r r e d 
b y  t h e  M i n i s t r y ,  w i t h  a  d r a f t  o f  t h e  n e c e s s a r y  d e c r e e ,  t o  t h e  C o u n c ' l 
o f  M i n i s t e r s .  A s  i n  t h e  c a s e  o f  t h e  s o c i e t e  a n o n y m e ,  a u t h o r i z a t i o n 
t o  e s t a b l i s h  t h e  b r a n c h  t a k e s  t h e  f o r m  o f  a  p r e s i d e n t ! . ; !  d e c r e e .  A 
L e b a n e s e  l a w y e r  u s u a l l y  i s  e n g a g e d  t o  a s s i s t  w i t h  t h e s e  f o r m a l i t i e s .

S p e c i a l  T y p e s  o f  B u s i n e s s

B a n k s .  —  T h e  e s t a b l i s h m e n t  a n d  o p e r a t i o n  o f  b a n k s  i n  L e 
b a n o n  a r e  r e g u l a t e d  b y  t h e  c u r r e n c y  a n d  c r e d i t  l a w  o f  A u g u s t  1 , 
. 1 9 6 3 .  T h e  a p p l i c a t i o n  f o r  e s t a b l i s h m e n t  o f  a  b a n k  i n  L e b a n o n 
s h o u l d  b e  f i l e d  w i t h  t h e  g o v e r n m e n t  c o m m i s s i o n  a t  t h e  c e n t  a l 
b a n k .  I t  r e q u i r e s  t h e  j o i n t  a p p r o v a l  o f  t h e  c e n t r a l  b a n k  a n d  t h e 
g o v e r n m e n t  c o m m i s s i o n .

A  L e b a n e s e  b a n k  s h o u l d  h a v e  a  m i n i m u m  p a i d - i n  c a p i t a l  o r 
L L  3  m i l l i o n ,  a n d  a  f o r e i g n  b a n k  s h o u l d  p r o v e  t h a t  i t  h a s  a l l o c a t e d 
f o r  i t s  o p e r a t i o n s  i n  L e b a n o n  a  m i n i m u m  c a p i t a l  o f  L L  3  m i l l i o n .  A 
f o r e i g n  b a n k  s h o u l d  a l s o  c o n s t i t u t e  a  r e s e r v e  f u n d  b v  a l l o c a t i n g 
a n n u a l l y  1 0  p e r c e n t  o f  t h e  n e t  p r o f i t  o n  i t s  o p e r a t i o n s  i n  L e b a n o n , 
u n t i l  t h i s  f u n d  s h a l l  e q u a l  o n e  t h i r d  o f  t h e  b a n k ’ s  c a p i t a l .

I n s u r a n c e  c o m p a n i e s .  —  T h e  e s t a b l i s h m e n t  a n d  o p e r a t i o n  o f 
f o r e i g n  i n s u r a n c e  c o m p a n i e s  i n  L e b a n o n  i s  r e g u l a t e d  b y  a n  I n s u 
r a n c e  L a w  o f  J a n u a r y  2 6 ,  1 9 5 5 ,  a s  a m e n d e d  o n  J a n u a r y  1 2 .  1 9 5 6 
F o r e i g n  i n s u r a n c e  c o m p a n i e s  m a y  r e g i s t e r  a n d  d o  b u s i n e s s  i n  L e 
b a n o n  i f  t h e y  a r e  o r g a n i z e d  a s  c o r p o r a t i o n s  o r  l i m i t e d  p a r t n e r s h i p s 
w i t h  s h a r e  c a p i t a l ,  i f  t h e y  h a v e  p a i d - u p  c a p i t a l  o f  a t  l e a s t  L L  1

—  3 8  —



LL 25,000 for each other type of insurance business done by the 
company.

Insurance companies shall retain in Lebanon in respect of life 
insurance, old age, and savings policies, funds equivalent to the 
aggregate mathematical reserves pertaining to contacts current in 
Lebanon, but the Minister of National Economy and the Minister 
of Finance may reduce the amount of such reserves required to be 
held in Lebanon by a maximum of 50 percent. With respect to all 
other insurance, except insurance against transport risks, compa
nies shall retain in Lebanon assets equal to 40 percent of the pre
mium collected in the preceding year, and with respect to risks of 
transport, 25 percent of the preceding year’s premiums.

Mines. — The owner of land also holds title to the subsoil re
sources; but a concession from the Government is necessary to ex
ploit them. No special limitations are imposed on foreign firms.

The right to explore for minerals is subject to a license issued 
by the Mines Section of the Ministry of National Economy. The 
duration of the license to explore for all categories of resources 
except gaseous and liquid hydrocarbons is 1 year and is renewable 
twice, once for 1 year and again for 2 years. The license fee is 
LL 500 for the first year, LL 1,000 for the first renewal, and LL 



Patents, Trademarks, Copyrights

As regards patents, trademarks, and copyrights, foreign na
tionals and companies enjoy the same protection under the law as 
Lebanese nationals and companies. Lebanon has adhered to all exis
ting international conventions, including the Bern Convention of 
1886 (as amended in 1928) and the Paris International Convention 
of 1883 (as amended in 1934). The governing law in Lebanon is 
that of January 17, 1924, promulgated by the French High Com
missioner.

Applications for trademarks and patents must be presented to 
the Chief of the Bureau for the Protection of Commercial and In
dustrial Property, Ministry of National Economy, Copyrights need 
not be registered. Trademarks and patents are valid for 15 years, 
and trademarks can be renewed any number of times. Copyrights 
are valid for the life of the owner and continue for 50 years after 
his death on behalf of his heirs and assignees.

Regulations Affecting Employment



ployment between 6and 10 years; and 2 1/2 months full pay and 
2 1/2 months half pay for a person who has been employed for 10 
years and more. If any employee's disability results from an occu
pational disease or an industrial accident he is entitled to payments 
up to the following maxima : (1) For permanent total disability 
1,800 days’ pay for employees below 35 years of age. 1,500 days’ 
pay for employees 35 to  50 years of age, and 1,200 days' pay for 
employees over 50 years of age; (2) for permanent partial disabi
lity, compensation proportional to the loss in the employees capa
city to earn; and (3) for temporary disability, compensation equal 
to three-fourths of the employee’s pay during the period of his 
disability.

Death resulting from hazards connected with employment en
titles the deceased’s heirs to a  maximum compensation of 1,000 
day’s plus LL 100 for funeral expenses. Deaths from any other 
cause entitles the heirs to the .indemnity which, would have been 
due the employee had he been discharged.

Pregnant women are entitled to 40 days of maternity leave 
with pay.

The literacy rate in Lebanon is higher than in any of the 
other Arab states in  the area and is officially estimated to be bet
ween 85 and 90 percent. Labor, especially unskilled labor and white 
collar■ workers is (plentiful. . _ . . , _ . . . .  . . .

Some 30 percent of all commercial and industrial workers be
long to unions. Most of the 82 existing unions are weak, but a few, 
including the Railroad Workers, the Bank Employees, and the Ho
tel, Restaurant and Entertainment Employees and Workers, Port 
Company Employees and Tobacco (Regie) Employees have acqui
red significant bargaining power. The Labor Code accords workers 
the right to strike. Labor disputes which are not settled by direct 
negotiations between the employer and the employees are referred 
to the Ministry of Social Affairs, which attempts to reconcile the 
two points of view.

Conciliation committees are created by the Ministry on an ad 
hoc basis, and the Labor Code provides for the establishment of a 
Labor Arbitration Council in each district. Organized labor in Le
banon has pressed for some demands for the past two years : many 
■of the disputes having arisen from demands of workers for more 
wages, better working conditions and high cost of living.

Taxation

The burden of taxation is relatively light in Lebanon; total 
Government receipts amount to some 15 to  18 percent of national 
income as compared with 20 to 25 percent in the United States.

An income tax is assessed on a l l ' income-producing establish
ments, undifferentiated as to type of organization. The rates, after 
deduction (in the case of individual proprietors and active members 
of partnerships) of LL 1,500 for unmarried persons, LL 2,400 for 
married persons, and LL 3,000 for married persons with families 
are shown in Table 10 below.

Table 10. — Lebanese income tax rates.

On income of in- On income of
dustrial, commer. other
cial, and financial establishments

LL establishments (percent)
(percent)

Up to 5,000 5 4
From 5,000 to 15,000 7 5

15,001 to 25,000 9 7
25,001 to 35,000 13 10
35,001 to 50,000 17 13
50.001 to 75,000 22 17
75,001 to 100,000 27 22

100,000 to 250,000 32 27
250,001 to 750.000 37 32
750,001 and above 42 37

Wages and salaries are not taxed under the foregoing schedule, 
but according to the following rates (after deductions).

LL Percent

Up to 4,800 2
From 4,801 to 8,400 3

8,401 to 12,000 4
12,001 to 24,000 5
24,001 to 36,000 6
36,001 to 48,000 8

Over 48,000 10

— 44—



Tn addition to the income tax a special municipal tax amoun
ting to 10 percent of the assessed income tax is enforced.

Income tax is assessed on net profits realised during the year 
preceding the year of assessment. Net profits are defined as total 
income of the business concerned less operating expenses. The tax 
is levied on any such earnings which are realized in Lebanon re
gardless as to whether the tax payer, a real or legal person, is or 
is not a resident of Lebanon, and even if his salary is also taxed 
in his country of origin.

Legislation enacted on February 5, 1954, exempts from income 
tax for a period of 6 years from the date of formation, companies 
established within 5 years of the enactment of the law. Before the 
expiration of this period in 1960 the law was extended for a fur
ther period of 6 years ending February 1965. Preparations for ex
tending the validity of this law for another six year period are 
underway. To enjoy the tax exemption a company must meet the 
following conditions :

1. Have as its object the exploitation of a new project, to 
step up the national production, contributing at the same time to 
the economic development of the country;



, TRAVELLER’S BAGGAGE REGULATIONS

Tourists or commercial travellers coming to Lebanon require a 
Lebanese entry visa which may be obtained from Lebanese Embas
sies, Legations, and Consulates abroad. An exit visa, necessary only 
for tourists whose stay in Lebanon has exceeded 3 months, can be 
obtained from the Surete General, Controle des Etrangers.

CUSTOMS REGULATIONS

Duty-free Goods

Personal effects. — Personal effects of commercial travellers 
and tourists to Lebanon are admitted duty free and cover the fol
lowing items : Individual wearing apparel and luggage, personal 
jewelry up to 500 grams in weight, 2 cameras with 4 films, 1 small 
movie camera, binoculars and personal musical instruments, 1 pho
nograph with 20 records, 1 radio, 1 typewriter, a traveling rug, 
baby carriage, camping outfit, fishing outfit, 1 firearm for hunting 
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