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GULF NEWS 

GULF FUTURE AGAI N CONFUSED 

Prospects of the future shape of tl1c Gulf area tur11cd again most uncertain and confused 

wl1cn hopes of a quick progress towards a federation of the Gulf Emir.ates recch·cd a severe blow by 

the breaking off in disagreement of the October conference of the Deputy Rulers of 1hc nine slates con­

cerned wi1h the proposed Union. Meanwhile, no decision has yet emerged over the future of the Bri­

tish presence in the area, and it is believed that tlic failure of die meeting of tl1c Deputy Rulers has 

throw11 additional perplexity to the British Government over wliat to do. 

However, because of possib le implications and complications, local and intcrn:1tional quar• 

tcrs arc now looking wiih grc:u anxiety to deci sions that the nine Rulers themselves have 10 adopt 

individually over d1eir next seeps in relation with the proposed Federacion: nobody could pre­

dict, as matters now scand, wl1 a1 cl1eir decisions would be. 

Rulers mee tin g postponed agill!!_ 

As scl1edulcd, the Depury Rulers of die nine States met in Abu Dhabi on October 24 to 

prepare tl1e Supreme Council meeting of their Rulers 1hcmsclvcs due on Occobcr 26. Bue 1hc confe­

rence of die Deputy Rulers broke down on sa rne October 26 after failing to resolve differences, gene­

rally described as ;'acute'', over key clauses in the proposed Constitution for the Federation of the 

Gulf Emirates. Therefore, die Depury Rulers were not able to sec any date for the conference of the, 

ir Rulers, and just agreed to submi1 their differing views 10 their own Govcmmenu and le:l\'C die Ru­

lers themselves to decide when and if cliey should mec1 and try to resolve them. 

Next move on die rederntion now res1s wit h die individual Rulers, and it is generally be­

lieved that it is not likely that auy decision unilaterally to cede from the proposed fed eration will be 

rakcu by auy Emirate before die Rulers meet th rmseh•es, although foreign interes1ed predictions on ti­

ming and possibilities of a meeting widely dissent: Cairo Radio said that the coufcrencc of 1he Rulrrs has 

just bcc11 po~tponed ·•for a short period", but th e Teheran d;1ily Kay~an International stated tl1at i1 

lias been postponed "indefinitely". 

Why die October conference has foiled after so man y previous postponements (it had al­

ready been postpoucd twice, first frorn August 22 and then from die middle of September) has still 

to be offici.1 ll y iuclicatcd. Britidi press reports said that it broke down ''primari ly'' because of Bahra­

in's insistrncc on its rcsen·ations about the proposrd strucrnrc of the Federation and about the site 



of the capital. Tl1cse reasons had been already anticipated by Cairo Radio on October 23 wl1en it said that Hal1arain 

had reserva tions 011 the score of a federal capital bci11g established 011 the Dubai-Abu Dhabi border and secondly on 

tl1e representation i11 the Consultative Assembly being equal rather than proportional to population. 

The lra11ian newspaper Kaylian International said d1at the main reasons for delaying die conference of 

tl1e Rulers were that Shaikh Rashid, die Ruler of Dubai, had deci<lecl "10 have notliing 10 do with it" and lia<l 0own 

to London on October 20 for mc<lical treatment, and that Abu Dhabi "whlcl1 was supposed to act as host for the 

meeting, l1ad indic,1tcd tl1at it would no longer be interested in doing so". 

Hut it is also generally assessed that the meeting of the Deputy Rulers has been jeopardised by an al­

leged "ultimatu1n" delivered by Ira n in d ie first half of October to Uritain :111d to the nine Gulf St.ttes, warning tl1at 

the Iranian Goveml!lcnt would 1101 recoguise the federation if Iranian claim to the possession of tl1e Tumbs and Abu 

Musa islands (respectively bclouging to Ras Al Kl1airnah and Sharjah) was not accepted. 

Brit ish press anticipates the failure 

Pessimistic reports published iu the lkitisl1 press l1ave prccecled tl1e failure of tl1e Alm Dh:1bi meeting. 

On October 15, Tl1e r i11a11cial Times wrote from Dubai uuder rl1e headli ne " Iran ultim:itum as Gulf federation talks 

near": " Iran l1as warned Britain and the nine Gulf states that it will not recognise the fcderatio 11 of Arab emirates 

if i1s clai m to the Tumbs and Abu Musa isl.111<ls :ire not recoguise<l. The Persian position was made clear in diploma­

tic notes delivered to Britain and the sta1es last week accord ing to highly placed sources here. Teheran's l!lovc seems 

likely to tl irow into confusion or e,•en prevent the meeting of the supreme council of states wl1ich is scheduled to 

take place in Abu Dhabi on October 26. In the past Abu Musa has bee11 under 1he jurisdiction of Sharjah, aud the 

Tumbs-two separate isla nds-h :i ve belonged to Ras al Kh aimah. Earlier this summer a Persian proposa l tliat the Sha­

h's governme nt should re11t the islands was turned down by tl1e two states. 

lrau asserted iis " right" to tl ,e islaucls in May when ll rit:i in took active ste ps to mediate in the dispu­

te between Sharjal1 and Umm al Qiwain, :i11other Gulf state, over oil explo ration rights off Abu Musa. 

11,c mission of Sir Gawain Bell, who was appoi nted by the Government to mediate between the two 

sides, is a long way from fulfilling i ts objectiv.: and no solution is expected to be reached in the immedia1e future. 

On the internal front, however, the Abu Musa issue is not likely to jeopardise the mee1ing. More seri­

ously Bahra in is making clifftculties over 1wo points on wl1ich there had bccu agreement among the rulers at the last 

su preme council meeting at Abu Dhab i las t October. 

Firs t d icre is the question of whet her the s1a1es will be represented equally or in proportion co their 

numbers in any fccleral consultative assembly. At tl ,e bst meeting which evcn1U:1lly broke up in confusion 1he Bah­

rain representative formally a11nou11ced that bis Govern ment would let lapse its previous insis tance on proportional 

representat ion. Now it is understood that Ba hrnin wants the principle enshri11ed in the draft of the provisional con· 

stitution. 
Second ly it liad been agreed that the site of the federation's capital should be on the Dubai-Abu Dha-

bi bord er. Now Ua hrain wants tliis question reopened according to authoritative sources in Dubai and Qatar. 

Last yeilf tl1e rulers never put their biud ing signatures to tli e agreement 1h:it had been reacli ed but 

Dubai and Qatar believe Ba hrain is defaulting 0 11 a moral commitment. 

It l1ad been planned that the Abu Dl,abi meeting would result in formal acceptance of the draft pro· 

visio nal constitution to whicl1 all the other rulers have given t heir assent in principle-cl1anks largely to the efforts of 

Sir William Luce who in J uly was appointed to coordinate Britain's Gulf policy. The draft pro\'idcs for a fairly strong 

central government as opposed 10 1hc loose confederation which seemed to be the most die rulers could accept. 

Now Sheikh Rasl1id of Dubai for one is doubtful tl1at the meeting will take place or that Hahrain even 

wants to be a lll embcr at all. Duliai itself co uld be subject to lrnnian pressure at one very sensitive point with tlie 

eo11ti11en1al shelf median line :is yet undecided. This week Mahdi Tajir , tl1e ruler's senior :1dviscr, 11:is been in Tcheran 

for talks about it. The absence of agreed demarcation could affect Dubai's rising oil production from the Patch field 

and thereforl' co11stitutcs a powedul lever in Persian hands'.'. 

And the same Fi11aucial Ti111es on October 23, at tl1e very eve of die Abu Dhabi meeting, reponcd an 

article datelined frorn Ueirut and quote(I by rl1e Middle East Correspondent of tl1c newspaper, Richard Jolins, wliich 
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is reproduced l1 crc informatively. The article was entitled " Union in th e Gulf, a paterna l prod from Uritain" a11d tcx­

lUally said:"-A can of worms- was how ouc close observer recen tly described to me tl1 c Gulf S1atcs :mcl th eir rulers 

who hal'c been variously t r ring to help or hind er the formation of tl1 c Federation of Arab Emirates for over 1wo and 

a-half yc:us. They constitute merely a "Union " as a result of the Dubai agree ment rcacl1cd in February 1968. 

Tl1c next mee ting in Abu Dh:ibi on October 26 could l,c crucial for the oil-rich grouping of the nine. 

Tl1c Dul>ai agreement cstab!islicd the Supreme Council of the rulers and :ilso the executive council as its federal arm. 

The formci- has met five times si nce th en, whil e the latt er and its commiuces have had many more sessions. But for 

the tinic being the world "federation" is as big a misnomer as tl1 e title Holy Roman Empi re was in the b.ter days of 

that institution. 

Tl1e fact that the nine rul ers are meeting at all is a tribute to the energy and drive of Sir William Luce, 

a former British political resident in tli e Gulf, who ca1J1c ou1 of semi-retirement to "co-ordinate" British po licy in the 

region. He has, in fact, drummed into the heads of die rulers the need for a federation and ob tained their assent to 

a provisional constitution. 

Tl1 e vigour of Sir William's approach was in itself a reversal of the diffident policy of the last Govern­

ment. By all accounts the rulers liked l1im - perliaps because lie reminded them of the firmer, more paternalistic tutela­

ge shown by the British presence formerly. 

The constitution, for which lie won a consent in principle that will prove variable in practice , is a draft 

for a strong_ federation. Tl1c Arab word for such an entity is "al ittih ad" somewhat vague term which has led to its 

being qualified as "fcdcra!i" or "confcderali". The document is definitely a "fcdcrali" one rather than the "confcdcra­

li" type wliicli earlier this year seemed the maximum that several rulers could accept. 

Last week Sir William was back in tbe Gu.If giving a last push towards federation. Significantly he vis i­

ted Qatar, as well as Bahrain whicb is the scat of the political residency. Of the "Big Four" - the viable States of 

Abu Dhabi, Qatar, Dubai and Bahrain - Qatar is the one that has objected most strongly co Bahrain's reservation about 

the constitution. After the breakdown of the last Supreme Council meeting in October 1969, when Sl1 eikh Saqr of 

Ras-AI-Khaimah stormed out of the meeting to be followed by Sl1 eik l1 Ahmed of Qatar, the latter made it dear that 

there should not be another gathering of rulers unless prior con sultations would make agreement a formality. 

A rul>ber stamping agreement would in any case di sgui se differences as to how the constitution sl1ould 

work. As it is, however, tl1c attention of Qatar and Dubai has centred on more specific reservations raised by Bahrain 

which has perhaps been more fortliright than the others in giving its real conside red opinion. 

First there is the question of proportional representation in the consultative asse mbly which it is plan­

ned sl1011ld be cstablisl1ed after a provisional period of four years. 

At the ill -fated Abu Dliabi meeting last year one of the points in die communiquC upon whicli the ru­

lers verbally agreed was 1hat die States should be equally represented. But now wirl1 its sovereignty recogn ised by Iran 

the Ualirain Government is very concerned that there should be a promise of popular participation re0ecting actual num­

bers. Without it, federation would not be aceptable to t he Uahraini people, says Sheikh Klialifa Bin Sulman, President 

of the Council. 

One could easily point out that Bahrain accounts for over l1 alf of the indigenous population of the nine 

States and that its government has only recently given serious di ought to finding a way of formally consulting its poli­

tically conscious people. In fact , the concern that they should be give n a say see ms genuine. On the other hand, there 

is much to su pport the Bahraini belief chat die other rulers do not wish to sec any democratic principle enshrined in 

the constitution even if it is a provisional one. 

Tl1e second con tentious poin t conce rns the loca t"ion of 1he ca pi tal. Here :1gain Ual1rain is accused of de­

faultin g on a commitmen t, th o11gl1 as far as both issues are conce rn ed Sl1 eik h Khalifo Uin Sulm an st ressed dial last Oc-

1obcr's comrnuniquC was never signed. It was agreed that tlie loca ti on should be on di e Abu Dhabi-Dubai border. At 

the time Bahrain b,ave i1s conse nt to this cbuse wi tl1 great reserva ti on and had inscr1cd the proviso th:11 a commi ssion 

of experts should determi11c "the most suitable si1c on dies<· borders". Now i1 would like tlic same procedure to be 

undertaken wit hout il1e inquiry being confi necl to that area . 

Bahr:1in l1 :1s ot her worries, too. One is over the allocation of Mi nis1cria l posu. At Abu Dhabi last year 

it was agrcccl th;1t ead1 Stale should submit three names 10 the Supreme Couucil for selection. But i1 seems 1hat tl1e 

s111aller Sfatcs ;ire still st:1 11d ing out for their right to I.ave C1binct representation even though such as Fujair:1!1 and 

Umm Al Qiw:1i11 111i gl1 t not be ab le to fi11d anyone s11it:1ble. 

Bahrai n say s th:H it wants a fedcr:1tio 11 in wl1ich it can pby a full :rnd acti\'C part. If it docs 11 01 mate• 

ri:1li se soon, Sheik h Isa and his Government, co nfident of Bahrain's aUility to go it alone, may opt out. lndcnl, the-
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re arc strong views in Bah rain that die State should opt out in any case, especially as the future now looks increasing­

ly bright. 
The imporrancc :Ht:Khcd by Dubay and Qatar to tlic two contentious issues could ;1lso be taken as a sign 

of those States' ambivalence towards a strong constitution - whatC\'Cr their ruler's legal advisers may say about the com­

mitment of the two to,vards the constitution draft. 

Sheikh Rashid of Dubai is in the ''confcdcrali" camp, probal>ly willing to give a central authority !irtlc mo­

re than powe r Ol'CT defence and foreign policy, llis main concern is his cntrcpOt tr:i.dc. Two weeks ago he agreed with 

tl1c other t hree on the principle of cus toms union, but in practice tliis would probab ly only be acceptable if Dubai was 

ab le to functio11 like the Tangiers of old. 

Qatar has always remained somew lH1t enigmatic despite the fact that Sheikh Khalifa Al Th:mi, the deputy 

ruler and premier designate of the Federation l1as been foremost in pursuing a strong union. The Qatar Peninsula is an in­

trospective place and its people ha\·e relatively li11le in common with the Omanis to the cast. They :iho have little love 

for Bal1r:iin. 

Abu Dhabi continues to be the most uncomplicated of the four :rnd the one with most to gain in the po· 

li ti cal sense. Al>ove all, Sheikh Z,1id, would gain from a fcderntion from which lhlirai11 had withdrawn, tl1en, Ab11 Dhabi 

would be the dominam membe r. Shcikli Zaid would probably have to pay ratl1er more than half the cos1 of tl1e Federa­

ti on but, apart from being its president, would have power of the pu rse strings as a result. This summer Abu Dh:1bi, Qat· 

ar, IS:1hrai n and Dubai agreed 10 a World Hauk proposal tliat a central government sliould be financed by 10 per cent of 

the oi l revenue of each - .... hicl1at 1970 rates would make Abu Dhabi responsible for just over half an estimated Ls1. 

17.5 m. 
In the past year the big four l1ave shown apparent determination to take less notice of the whims of the 

smaller States. T l1e most uncertain of them is still Ras Al Khain1a wl10.~c ruler's walk-out from the Abu Dhabi gathering 

12 montl1s ago inay well have been al lrn11's bcl1est. 

It seems clear that early this sunm11!r Ras Al Khaima was on the point of "renting'' the Tumb Islands to 

Iran and might l1al'c even concluded an agreement. Tl1e Iraq Government, therefore, always resentful of Iran's inOuence 

in tlie Gulf, bl•g,111 10 subject the pliable Sheikh Saqr with persuasious and blandishments - even to tl1c ex1e11t of rccendy 

airfreigh ting l1im some arms, according to an informed source. Several of the rulers sec his State as a po1cntially dangerous 

springboard for subversion. 

111c dispute over oil exploration riglits off Abu Musa triggere<I off by Sl1arjah's extension of its territorial 

righ ts remains lhc biggest intcr•cmirate sq uabble. llut in itself it probably could not destroy the Abu Dhabi meeting if it 

were not for Teheran's assertion of i ts interest in the islands. I t is unde rstood that the British Government would never 

have halted the drilling operation of Umm J\1-Qiwain's concessionaire if it bad not been for Teher;m's intcrvemion. 

Now the Iranian att itude is vital to the fote of the rulcrS' meeting, especially becau~e of its influence with 

Qatar and Dubai. A note sent the week before la.st to Britain and the Gulf States warned that Teheran would not reco­

gn ise the Federa.tion if Iran's " rights" to or in, the islands were not accepted. II is believed that Iran would sculc for so­

mething less than jurisdiction over them - the main concern is probably to show who is boss and to ensure the islands 

will be militarjly neutralised. If radical regimes came to power a.long Lhc Trucial Coasl it would be easy 10 occupy tlicm. 

lhi tain has arparently been working bard for an u11dcrst;111ding with the Shah on this issue, a.s it did over 

Bahrain . Re:i cl1ing oue should not prove impossib le because Persia like Britain. Saudi Arabia and Kuwait has an interest 

in stability on the Gulrs southern littoral. Reassuringly the RAF :md tl1e lr:inian Air Force l1avc been l10lding joint ex­

ercises, under CENTO auspices, over the isla1Hls at stake . But knowledge of this wou ld not stop the worms from squir­

ming in Abu Dhabi" 

British policy 

Meanwhile, the UriUsh Govcrnmen1 continued to be reticent on tlie issue of the withdrawal of Britisl1 

forces from t he Gulf and it was generally believed th:it it was correct the previous assertion that 110 final decision has 

yet been taken on wl1at to do, and tl1at Britai11 has still m:111y issues to study before decidi 11g. 

Sir Willia m Luce, lhitai11's special envoy to co-ordinate the policy in the :1rca, who concluded :t five-week 

tou r 011 September and who has given a report to the British Porcign Secretary Alec Douglas- Home, rewmed in the Gulf 

on October 13 fo~ furthe r discussion in Bahrain, Qatar and Kuwait. He was back to Londou on October 19 but no details 
of his talks ha\·e been revealed. 
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On Octol>cr 10, Prime Minister Edward Heath said in l1is closing ~pccch at a Conservative Parry Conference 

that "we arc now CHbragcd in working ou t best to co11trib11tc to the Gulf's stability". 

At same conference, Sir Alce plaudits by affirming in the debate on overseas affairs that the Conservative 

Government, while putting partnership in Europe at the top of the list of Bri1ish interests, had no intention of dropping 

out cast of Suez. l lc said it was safe, wl1c1hcr in tl1c Mcditcrr:incan now or in the Indian Ocean, to leave the commu­

nists as undisputed masters of all mili tary activity in an area wlicrc vital Britid1 interests la y. Si r Alce said tliat one of 

tli c most u11scttli11g dccisio 11s of the past (L.1bour} Government was th e abrupt annouuccmcnt of llritis l1 withdrawal from 

tl1e Persian Gulf. T his l1ad left the Conservative Gove rn me n t with a difficult and complex problem. Tl1ey were now, as 

they pro mised at tl1c elections, in consultation wit h all the leaders and rulers on matters basic to tl ieir future wcl­

lbei 11 g · a political structure which would best enable that area to stand on its own and hold its own and a security sy­

ste m best designed to guaran tee for 1hem inte rnal order and external security. "Sir William Luce, whom he had ill\1ted 

to be l1is special representative there, h:id just made his first report. Progress was being made. Some cn1ics liavc asked 

wl1y Britain sliould ret:iin commitments cast of Suez. T his Govtrnment, he declared, has no in tention of d;opping out". 

Also at the Con servative Con ference, Mr. J .S . Tl1om, Gre11wich, said th at in view of the uncertainty and 

dismay caused in the Persian Gulf as a result of tl1e Labour Governmen t's pol icy, t he Gulf Sta tes would probably pre­

fer th e witl1drawa l to be comple ted as pla nued. lbscs for troops were usu:i lly the foc:il points for exire mC' elemen ts. The 

12,000 Russi:in troops in Egy p t were l1a tcd: they were reminders of Russi.111 domination". 

On October 28, Lord C:irrington, Secretary of State for Defo nce, wl10 was 111aki11g a state ment in 1hc Hou­

se of Lords about defence, announcing, inter al ia, conti nued British military presence in die Ma laysia and Singapore area, 

said that "we arc continuing discussions with leade rs in the Gulf and other interested countries on how Britain can best 

contribute to the maintenance of pe:ice and stability in the area". 

Lord lh l11icl , Mi niste r of State for Defence, w l1 0 repea ted in the Co mmons the state men t made in tlic Lords by Lord 
C, rrington, replied: "'No" at a question placed by Mr. Tlio rnson , L,b., asking tlic Minister if 1hc Governme nt had decided 

10 acce pt L,bour's wit hdrnwal plans fro m the Gulf. Mr. T homson q uestion said: " I ask the Minister to te ll us more fran­

kly abou t the l'ersi:111 Gulf and give fir m defence targets here. He said no decisions had been taken about the Persian 

Gulf. Docs this mean the Government has decided to acce p t Labour's wi tl idrawal plans?". 

Iran ia n s v iews 

l r, a review of various factors affec ting the proposed Federation o f Ara b Emirates in the Gulf region , die 

Tel1era11 daily Kay l1 a11 International, 011 Sep tember 29, made clear that it shares the op inion d1:it Brit:iin will witl1d ra w its 

mil i t:i.ry prese nce from the area next year : ·'Wi th Britai n now almost certai n to an n ounce she will be wit hdrawing her !To· 

ops from the Gulf before the encl of 197 1, much feveris h activity is likely to cake place soon in the Emirates ... " it 

said. "N:1turally en ough , t he l:irger Emirates, 11 otably Bahrain an d Qatar, want a closely-k nit Fe<leration witl1 a powerful 

cen tra l govern ment an d unified admin istrat ion . . Wealthy Abu Dhabi is, equally naturally, far from enth usiastic about 

a union which cou ld be dominated by Uahrain :ind Qatar. Its ambitious and able Emir, Sh:iikh Zayi<l, would prefer to l1a­

vc a union of 1hc seven T mcial States alone. 111 tl ,at case he would be able to domin:ite ... ". T he p:ipcr continued : 

" Most o f Lhe Emirs h:ive been o n ho liday fo r the pas t fo ur mont hs. Now they arc beginning to return home, one afte r 

an o ther, only to be con fronted by their oi l problems . . The •• few mont hs of quiet diplomacy' c:illed for by the British 

Foreign Secre tary, Sir Alec Douglas-ll ome, arc com ing to a quiet end witl1out having recorded mucli diplomatic action. 

Everyone in die region , as we ll as in London, see ms to be waiting for the outcome of the October conference before a 

fres h of diplomatic manoeuvres is launched". 
Meanwl1ile tbe Sl1ah, addressing the opening o f P:irliamen t on Oc tober 6, said that Iran would step up her 

mili1ary migh t to protect her interes1s and 10 "cope witl1 any regional C\'Cnt independently''. The Shal1 said free passage 

and navigation in the Gulf was vita l for Iran as long as a single drop of oil remained and as long as free international 

trade and shipping existed. The Shah added Iran had no territori:11 designs in the Gulf and would n ot tolerat'c others re­

placing the British after their witl1draw:il next year. 

The Shah also said 1h:i t Iran was pre pared to se t tle peacefully her d ispute with Iraq over the Shat t-El-Arab 

Ri ver 011 1hcir borders :iccording to International L,w :111d regulations . He add ed that this was despite the fact that "some 

lead ers of one of our neighbours" (i 111 plying Iraq}, w l10 bad only 19 miles of coastline in tl1e Gu lf, described Iran, with 

1,300 k ilometres (8 12 miles) of coastline, as beiug "alien" in the Gulf. The Shaer-El-Arab Treaty between Iran and Iraq 

was impo5ed on Iran during the "era of imperialism" in 1937 aud would not be acceptable to Iran, the Shali said. 



-6-

lk1ghdad Radio commented 011 October 15: ''\Vhl'll the former British Labour Government announced its 

intention to witl1<lraw Britisli forces from the Gulf, some quancrs thouglit that rl1c empire 011 whicl1 tl1c sun Ii.id set was 

for once telling the truth ... but the whole thing was dc:ir to the Ar:ib revolutionary nmvcmcnt .... When tlic Con· 

scrvativcs won tl1c recent election, tlicy clearly revealed tl1c real British attitude. 

Uritain will JJCl'cr leave Arnb territory un less compelled to do so by armc<I rcvolurion. The nu,,, .-lbcit old, 

Bri1isl1 attitude is a namrnl cxtc1hion of attcmp~ to keep the Arab homeland in the imperialist :-,phcrc of innucuCl•". 

Oman will nol federate 

Tl1c Prime Mini~tcr of Oman, Tarcq bin Taimour, s:iid on Oc1obcr 20 tliat die Sultanate would not join 

a Gulf Federatiou at present, but might be prepared to associ:itc with some of the Ar:ib Emir:itcs ''in :i loose union" :it 

:t later date. Ornna's immediate task was to orgauise its :1dmini~trativc rnacl1i11cry arnl internal dc-vclopment, so th;:it it 

could move towards "a form of moderate democracy adapted to the needs and capabilities of the people". It would be 

premature 10 involve rhc country in a collective partner~hip: it could not be saddled with gmuer responsibilities tl1a11 it 

already had to face i11 coping with its dorncs1ic problems. 

The Emir:ites llHbt decide wl1at form of uuion they wanted, the Premier contin11l·cl. His opinion was that 

a federation of the seven Trucial States, without lhhraiu and Qatar, would produce the Uest results. He had always regar­

ded a fcdera1io11 of nine to be impracticable, not only on geograpliical grounds but because of "differences in population, 

elluc.ition and among tlie Rulers". 

A view on the future of the British hasc in Sh.:irjah 

The llritish news age11cy Reute rs said 011 October 12 that the British military base at Sharjah would proba­

bly be ''run clown" but ''there may be a small holding force" maintained, The suggestion was m:1de in a report from Sha­

rjah announcing that Mr. George Thompson, tlie Uritish Labour shadow Minister of Defence, arri11cd on October 12 "to 

inspect the Bri1isl1 base here". "Under the policy of the Last Labour Go\'Crnment - which Thompson, as a Minister assi­

sted to formula te-, - the British news agency said - the base was robe removed by the end of 197 1. l lowcver, chan­

ges following the recen t visit of Sir William Luce, special envoy of the Conservative Foreign Secretary, Sir Alec Douglas­

Homc, suggest tliat, although the base may be run down, there may be a small holding force". 

&&&&&&&&&& 

ABU MUSA DISPUTE DEVELOPMENTS 

On the problem of territoria l waters dispute between the Trucial States in the Gulf, the Financial Times 

said on October 16 that Sir Gawain Ucci, British medi;1tor, has completed his interim report. The London newspaper 

added : " This (report) was this week despatcl1ed to the parties directly involved, tl1e states of Sharjah, Umm al Qawai11 

and Ajman, together with tl1e American oil colllpanies 6utres and Occidental. The point at issue turns on Sharjali's claim 

to sovcrcignry over Abu Musa island, where Occidental wants to drill. 

It is almost certainly tlie case that Sir G:1wai n was asked to "mediate" because of the political issues at sta­

ke for llritai11 . Sir Cawain, i11 no se nse was the Britisli Government's age n t. Yet his missio11 was a central clcmem in a 

situation where tl1e Britisli Government seems to be hoping that solmions will mrn up rather 1h:m be settled by tlie as­

sertion of autl1ority. Indeed, the representatives of Sliarjah and Buttcs imply that Sir Gawain lias quite foiled as his terms 

of reference request to "conduct negotiations", and tl1at he h;1s done so not through want of volitio n , but because, as 

the Fiuancial Times indicated yesterday, serious negotiations leading to a sct1len1ent would arouse opposition from lran­

wl1ich also claims Abu Musa. 

It is in this context 1h:1t Occidental's bold tactics for a resumption of drilling have suffered a rebuff. It is 

a matter of record that a meeti11g took place in the Foreign Office on September 16, at which, in the prcseuee of the Fo­

reign Secretary, Occidcnta l's reprcsc11tati\'eS :irgued that the real point at issue was relations be1wce11 l~ritain aud Iran rathe r 

1han the rights and susceptibiliril'S of Gulf rulers. Sir Alec appears to liave taken this point, and to have verbally accepted 

Occidentnl's argu mc111 that if Tehe r;iu h:1d no objection to a resumption of Occidental's drilling off Abu l\'lusa pcuding a 

fi11al settlement - lega l, politica l, and cornmerci:11 - of all outsta11di11g i~sucs, the British Government could hardly object". 



ECONOMIC ANO CUSTO/\1S UN ION RECOMMANDEO 

A sub-co111mittee or tlie projected Federatio11, cl1arged witl1 preparing t!ie rramework or a customs union 

betwc-e11 the me mbers or the Fedc r.1tion, met in Abu Dhabi from October 5 to 18 to <liscuss t lie issue. 

Bahrain, Abu Dliabi, Qatar and Dubai were represented in tlie sub-committee. 

According to Cairo Radio, the mecti11g resulted in reccommendatiou of amendments to :m ;1rticlc in die 

draft constitutio11 or ihe Federation, calling for an ccouomic and customs union between the 11ine states, to be ;icllicvcd 

in a series or graduated steps. 

NEW BRITISI I PO LITICAL RES ID ENT IN T HE GULF 

Mr . Geoffrey Arthur, who was appoi 11 ted last July as Uritisli Political Resident in the Gulr in succession to 

Sir Stewart Crawford, ar rived in Balirain to take up l1is office on Octobc-r 3 . He was received by the Ruler, Sllaikli Isa, 

and has started a series or visits to Qatar, the Trucia l States and Oman. 

OMAN! DEVELOP/\1ENTS 

T he Sulta11,1tc of O111a11 plans to apply for membershi p of tlie Arab League and tlic United Nations, accor­

ding to an interview with die Oman !'rime Ministe r Tareq Hen Taimour p11blisl1ed in Sliarjah newspaper. 111 t!ie interview 

the O111ani Premier said l1is government was now giving priority to essentials such as education, l1ealth aud communications. 

J\ numl>cr of Ministers fo r these vital clcpamnents had been appointed and a nulllber of Ministerial portfolios would be 

filled shortly. I le said his government was trying to by the foundations for de n10cracy in the country. 111 the 1lrst phase 

a National Assembly wo1dd be set up, and a special committee would be appointe<I to draw up a pcrma11ent Constitution. 

T l1e Pre mier said that the army was now known officially as the National Army or Oman and its functio n 

was not to serve a11 imli\'id1ul but to serve t li e country. The army would be equipped witli mo<lern weapons and a num­

ber of young Omanis would sl1ortly be ~cnt abroad for military tra ining as orf'iccrs. On foreign policy, Prc111ier Tarcq said 

a d elegation would be sent to tell Ar:1b countries for the purpose of strengthening brotherly rela tions. 

He described his country's relations with the Gulr emirates as good, but these would be strengthened fur. 

Th e Omani Go\'crnment plan ned to o pen up th ree Information Offices abroad, but the Premier did not spc­

ciry their locations. 

Meanwl1ile, Uritisl1 press reports from Musc;1t said on October 27 tli:it rLinforced troops or the Sulran 

o r Oman arc preparing to t:1ke the offensive in a new attempt to crusli tlie fi\'c-year-old re\'oh. Operating from support 

bases in neighbouring Sout h Yemeu, the rchcls have grad ually asserted control 0\'er a large part or Oman's southern most 

province of Dhofar, and have virtually iso lated its capital of Salala l1. 

One o f tlic world's ;•forgotten connicts" began in Dhofar province in 1965 with a series of small armed 

attacks. Th e rebel's long list of grievances included demauds for sclr-govern men t, and social and economic benefits. The 

size and scope or the revolt has siucc increased. 

Military omccrs in O111an claim tlwt Chi nese advisers arc active wi tl1 the guerr illas inside Dhofar province. 

'J11 ey say that the rebels wear a red star on tl1eir jungle h:1ts and carry Mao Tse-tung's Red lfook translated into Arabic. 

Tl1e h:1. rd core rebel force is now estimated at 700, with upwards of 1,000 supporting mili1ia. Tl1c-ir arms 

arc reported to include communist- made automatic ri0es. They arc sa id to have received these before the Sultan's forces 

acc1uircd heavy machine guns and 8 1 111111. mortars. 

A new l>atra lion of troops is being recruired for the 4,000 strong Government forces. Helicopters arc being 

bro ugh t into ac1ion for t li e first time, and the 1111111ber of supply aircraft is being increased to focilitalc the rapid redeplo­

y ment or troops. Even so, the Sulta11's Army faces a dimcult task in terrain ideal for guerrilla wad:,re. 

OMAN CONT ACf S \V IT I I IR J\N AND QATAR 

T l1e l ra11ia11 Ambassador, to Kuwait, Dr. Gulam Rc1a T:~ib,1qsl1, visited 011 Ociobe r tlie Sultanate of Oman 

wlicre he mec S1Jtan Qabus at the soutl1ern town of Salalah. '11iis was the first formal contac t between Oman and lr:Hl 

for man y years. 

The 1\mbassaclor clclivercd to Sult:m Qabus a letter or the Sh:1h or Iran replying in cordi;1I terms to a pre­

vio us message of tlie Sultan . 

In his lcuer, the Shah said that rel.11ious hctween Oma11 and Iran were "unfortunately weakened at the 

bcgi1m i11g of tl 1c 19th Cl'IHury and gr,,dt1;11ly disappeared ;1lto~cthcr". It continued: 'Om gt•ograpliic;1I proximity a11<I 

co rmnon religion 11cce~sit:1tc tlic forging of frien d ly ties between Iran and Om.m, especially in \•icw or tl1c impe 11di11g <h:­

vclopme11ts in the Gulr rcgiou". 
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Mc:mwhilc, on October 13, a message from Suh:m Sayyid Qabus bin Said of Oman was delivered to the 

Ruler of Qatar., Sl1cikl1 Ahma<I Bin Ali Al Tl1:mi, by a d1rcc-man official dclcg:11ion. The delegation, was licadcd by Sheikh 

Hik, I Bin Ali Uin Abdullah AI-Kl1alili and included Ali Yousef Alfodt and Sheikh Salem Bin Hila! Al-K lialili. Slicikli J-lilal 

said he was a member of a larger delegation visiting Arnb cou ntries to strengthen their relations with his couutry. He spent 

t lircc days in Doha. The message he delivered to Sheikh Ahmad was in reply to an earlier message from Qatar's Ruler to 

Sultan Qabus. No details were divulged. 

FRENCH AMBASSADOR VISITS BAHRAIN ANO OMAN 

M. Paul Carton, the French Ambas~aclor to Kuwait, liad a meeting 011 October 10 in Bahrain with Sheik 

Mohammed Bin Mubarck Al-Khalifa, liead of tl~c Bahrain Foreign Affai rs department. On October 11, lie mc1 Bahrain's 

Rulers Sheikh Isa Bi n Sulm:m Al-Khalifo and the President of Bah rain's State Council Sheikh Khalifa bin Sulman Al-Kha­

lifo. 
The F rench Ambassador also visited Muscat. De!~!ls of his visit in Oman have 1101 beer, given. 

&&&&&&&&&& 

NEW SHARJAJ-1 PORT CONTRACT SIGNED 

A contract for tl1c ma nagement and development of Sharjah's new port was signed on October 11 between 

the Ruler, Sl1aikl1 Khalid, and Collins lnternatio11al. Speak ing at the ceremony, l-l iro Mirchandani, the co mpany's Control­

ler in tl1c Gulf area, said: "Sharjah's long-term potential is boundless. We arc happy to be able to participate al this car· 

ly stage in developing .. , Port Khalid, especially as it offers possibilities for marine maintenance facilities . 

NEW HOTEL IN SHARJAH 

A new l1otel, the Sl1cba Hotel, opened for business in Sharjah l:ast October. 

ABU DHAIH REF INERY PROJECT REV IVED 

The project to build an oil refinery in Abu Dl1abi, first mooted in March this year li as been actively revi­

ved, and 1hc Japanese Mitsubishi Shoji Kaisha organisation has been given a contrnct by the Department of Petroleum. 

Mi nerals & industry to act as consultants for it. The firm will comple1e tl1c feasibility studies it has already launched, 

prepare specifications, assist in die assessment of i111crnational 1endcrs and supervise engineering and construction work. 

ABU DHAIH OIL OITTPUT 

Crude oil prod uced by Abu Dhabi Marine Areas in September this year totalled 1,034,000 loug tons, an 

increase of 97,682 on the outpu t of 936,318 long tons in the same month of 1969. 

In September tl1 is year the Abu Dhabi Petroleum Company's Murban field produced 1,823,000 long tons 

of crude oil, an increase of 508,000 on the output of 1.315,000 long ions achivcd in the same mont h last year. Total 

ouput for J anuary-September 1970 was 13.963,000 long tons - 1,012,000 more than the 12,951,000 long tons produced 

in die first nine months of 1969. 

ABU DHAB I HOTEL ORDERS BR ITIS H EQUIPMENT 

Ccmcn1a1ion, the main contractor for the Hilton Hotel now being built at a cost of Lst. 3,6 million in 

Abu Dliabi li as placed on order wit h the Britisli SCB Expor t organisation for "Sureframe" scaffolding equipment to a value 

of Lst. 20.000. 

TROPICAL TE LEPHONES FOR SI-IARJAH AND BAHRAIN 

Tlie Pye Group of C.·11nbridgc lias received export orders word1 some Lst. 50,000 fer 1clcpl1oncs designed to 

stand up 10 continuous operation in tropical :md "extreme condition" climates. Some arc for delivery to l101cls in Sharjah 

and Bah rain. 
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AllU DHABI STUDENTS OFFICE JN U.A.R. 

Tlic Uni1cd Arab Repub lic has agreed IO an Abu Dhabi proposal to set up an office in Egypt to ha11dlc the 

:iffairs of Abu Dhabi students and medical patients in fgypt. A request for pcr111ission to open the office was officially ma· 

de by Sheikh Hamdan Bin Mohammad, President of Development headquarters, in a letter to the Egyptian Ministers of Edu­

cation and Health. The Egyptian Ministers welcomed the proposal and offered fu ll co-operating and assis1ancc. The Abu 

Dhabi Government already lus government offices in Sharjah and Oman. 

ABU DHABI ANO ARAB INSTITUTE FOR POSTS 

A 1wo-man Abu Dhabi delegation signed in Damascus the working plan for die development of 1hc Hi gher 

Arab Institute for Posts.111c two men arc Assistant Director of Electricity, Sayyed Shabib Bin Mohammed Al Dhahiri, and the 

Assistant Director of Posts, Sayyed Nasser Jawad. 

ITALIAN TRADE MISSION TO VISIT DUBA I 

A 20 men trade mi ssion promoted by the halian Foreign Trade Institute (ICE) will visit Dubai in the second 

half of next January, in a tour of Middle East countries including also Kuwait and Iran. 

SOMALI TRADE MISSION IN GULF STATES 

A Somalian trade delegation led by Sayyed Mohammed Hashi , CoW1sellor at the Somalian Embassy in Jed­

dah, has visited many Gulf states including Sharjah, Abu Dhabi, Dubai, Qatar, Bahrain and Kuwait. The delegates, who 

also visited Saudi Arabia, discussed with trade officials of the visited countries methods of augmenting e~onomic and tra· 

de relations between Somaliland and the states of the area. 

In particular, the Somali delegation discussed in Qatar the export of shecps to this state during the month 

of Ramadan. 

TRADE MISSIONS FROM CANADA, NEWZEALANDAND U.K: IN THE GULF 

Trade delegation from Canada, New Zealand and the Dundee Chamber of Commerce , visited the Gulf sta· 

tes throughout October to study the possibilities of increasing tl1eir trade relations with the states of the area. 

n 1c Canadian mission was led by the Commercial Counsellor in the Canadian Embassy in BCirut. 

1he 11 men delegation from Dundee represented firms dealing in products ranging from telecommunica­

tions equipment to consumer goods. 

QATAR PETROCHEMICAL COMPANY 

Tlie Board of Directors of the Qatar Petrochemical Company held its fifth meeting in new premi-

ses opened in Doha on October 13. Members from Britain and Norway attended the meeting. The 70-million dollar (Lsc. 

30 million) Company is a joint Qatari, lhicish and Norwegian venture. 

NATURAL GAS PLANT FOR QATAR 

Oilgram News Service of New York said on October 28 tha.c reports that IPC group's Qatar Petroleum has 

signed agreement wit h Qatar Government to build a 36 million dollars 20,000 barrels per day gas liquefaction plant we­

re unfounded. "At most there have been prclimin:iry suggestions, but nothing more than that", die press source s:1id. 

Previously, the Middle East Economic Di gest of London had reported from Doha on October 21 th:a an 

initia l agreement has been signed between the Qatar Government and the Qat:1r Pe troleum Company for the construction 

of the plant. Th e report said th at the bulk of the ou1put would be exported to Japan, but 150 million cubi c feet of gas 

would be reserve<! daily for Qatar's ce ment and pe trolcliemicals factories and for 1he production of elec tricity and <listil­

led water. The Qatar Petroleu m Co mp:my is owned by a consorti um in which Uritish Petroleum :ind She ll eacl1 have a 23 

3/4 per cent share. The other members arc di e Co mpagnic Franc:1ise des Petroles and tl1 e Near East Development Corpo• 

ration, which is made up of Standard Oi l and Mobil Oil. 

NEW ALUMI NIUM SME LTER POSS IBLE JN l}AIIRAIN 

The Financial Times of Lond on said that the Kaiser Aluminium and Chemicals of U.S. is interested in 

building a second smelte r plant in n:i l1rai11 in association witli odwr producers and users. The execut ion of il,c projec t 
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would depend on world demand for aluminium, but if implemented it would eventually produce between 300,000 and 

400,000 tons a year. Tl1c output of tlic plant at present being built by Aluminium Bahrain (ALBA) is estimated at 

90,000 tons a year. 

NO JAPA NESE DECISION YET FOR OIL VENTURE IN BAHRAIN 

Recent reports of immincm acceptance by five Japanese oil companies of :m offer of joint <.,ffsl1orc ex­

ploration rights by Ual1r:1in were "premature", accordi ng to an official Bal1raini spokesman quoted by the Beirut Daily 

Star on October 29. Th e draft of any agreement would have to be approved by the Japanese Government before it 

could be implcmclllcd, and certainly none had yet been signed, die source stated. 

The five J apanese companies involved include Teikoku Oil, Abu Dhabi Oil, Alaska Oil, Kawasakhi Heavy 

Industry and Kawasaki Steel. They were reported on October 23 to liave accepted an offer from Bahrain of joint ex­

ploration rights in an offshore area covering 3,500 square kilometres. According reports from Tokyo, publisl1cd in the 

Financial Times of London, Bal1rain has asked for a down payment of 1.5 million dollars, and for another one million 

when oil is found together wi1h 12.5 per. cent of the posted price if output reaches S0.000 barrels per day and 16.S 

per cent if it rises to 200,000 barrels per day. The concession should last 35 years. 

MODERN HOTEL PLANNED IN OMAN 

A modern SO-bedroom hotel is soon to be buih at a cost of Lst, 500,000 in the business qua rter of Mu­

scat by the Hotel Management & Trading Co mpan y, formed by C.E. (Dino) Carantinos and A.S. Uoe) Xenakis, already 

well known as hoteliers iu Abu Dhabi and Dubai. Prefabrication teclmic1ucs should enable the hotel to open by March 

1971, but the company's establishme nt must await promulgation of a new company law. 

HOTEL EXTENSION IN BAHRAIN 

In tl1e Bahrain Hotels Company's report for clic year ended 31 March 1970, whicl1 has just been issued, 

the Chairman, Ahmed Ali Kanoo, states that the business done by the Gulf llotel li:is enabled the bo:ird to recommend 

payment of a 3 per cen t divide nd . He adds that it has been decided to extend bot h wings of the hotel 10 provide 120 

more bedrooms, a coffee shop and a recrea tion room. Tl1 c work is scheduled fo r completion by early 1972. 

FURTHER DEVELOPMENT PLANS IN OMAN 

The British organisation J ohn R. Harris has been contracted to prepare plans for a new town, to l1ouse 

some 20,000 inhabitants, near Mutrah, and that Sir William Halcrow & Partners are acting as consultants in a project 

to provide three additional berths for the new Mutrah port. A new civi l airport at Az.iiba, about 20 miles north of Mu­

tral1, is also planned. 

F.A.0. GULF SU RVEY 

A three- man researc h team from th e United Nations Food & Agriculture Organisation {FAQ) has arrived in 

Dubai to carry ou t an oceanographic survey in tl1 c coastal waters of th e Trucial States. Initial discussion arc being held with 

experts manning the rcscarc li ship, Majid, already opcr:.iting in the area. 

INVESTMENT WELCOMED IN BAHRAIN 

Shaik h Kl1 alifa bin Sul man Khalifa, Preside nt of the State Counci l, emphasised in a recent in1erview with 

tl1c montly commercial review Al-Aswaq al-Arabiya that the Bahraini Go\·ernmen t welcomes in\·cs1mcnt by Arab and . 

foreign interests and is eager to encourage outside participa1ion in its de\·elopment programme. 

NEW PAKISTANI BRANCH BANK IN BAHRAIN 

Th,; United Bank, a Pakistani enterprise, has opened a second branch in Balirain. Its president, Agha Abe­

di, and die managers of its nine other branches in the Gulf region were present at tl1e opening, which State Council Pre­

sidont Shaikl1 Khalifa described as ''yet another ind ication of di e trend towards tlie better in Bahrain's economy''. 
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Tension broke out also in C1nada where War rvlcasurcs Act was c11forccd in Quebec \\itha &itisli diplo1Hat, 

James Cross, and the Quebec Labour Minister Pierre Uportc liavc been kidnapped by French separatists of 1i1c rront 

de Liberation du Quebec. Nothing was known of the fate of Mr. Cross while Minister L:iportc was assassinated. After 

these cvc111s, M. Pierre Trudeau, 1hc Canadian Prime Minister, placed the whole country under emergency law and ruslicd 

1,000 paratroopers to Moutrcal to deal witl1 w l1at he called an "appre hended insurrection". 

Another kidnap featured the 1nond1 when the commander of Ecuador's Air Force, General Cesar Rohn 

Sandoval, was seized on October 27 by unidentified men. Subsequently, General Sandoval was able to free himself. 

The Ecuadorian Government <lcclared martial law and rounded up polirical opponenis. The number of persons arrested 

was not known. 

The spectre of civil war hung also over Bolivia early in the month when President general Alfredo Ovan-

do Candia resigned and took refuge in the Argenrina Embassy. General Juan Jose Torres was hoisted 10 the Presidency 

by a coalition of the ar111ed forces and militant'workers. Torres pledged himself to a policy of "Revolutionary Nationalism" 

which would defend the interests of Bolivia against extremism at home and imperialism abroad. 

Further riots broke out in Reggio Calabria, Italy! . over the problem of the regional capital of Calabria. 

Tl1e town was distruptcd by a state of guerrilla war wh.ich however ended wl1en the i,alian Government decided to recon· 

sidcr its choice of Catanzaro as 1he capital of the region . 

In Sici ly, a local well-known journali.H , Mauro De Mauro, was kidnapped early in the month: police sear­

cl1es were unsuccessful and it was widely believed that the journalise was a victim of sicilian " mafia", probably because 

he discovered some important information on drugs smuggling or on the mysterious death of Enrico Mattei, the chairman 

of the Icalian oil corporation ENI,years ago. 

In Frankfurt, West Germany, Krim Bclkacem, former leader of the Algerian National Liberation Front, was 

found strangled in a chamber of a local hotel. The West Germany police named an Algerian and two Moroccans wanted in 

cormexion with this murder. lklkacem had been sentenced to death in his absence in July 1969 by a revolutionary court 

in Oran, Algeria, for allegedly attempting to overthrow the Algerian Government. 

150 people have been reported dead following a d1olera break in Turkey last October. 

OIL PRICES AND FREIGHT RATES RISING 

Oil prices s l1 arply rose througl1out the month in the European markets following increases in the posted 

prices and taxation rates of crude oil in Libya and following higher shipping rates caused by disruption co Mediterra· 

ncan supplies particularly following the continued interruption of the Tapline. 

71ie oil tanker charter market was featured by confusion wl1ile freigl1ts sharply rose at record levels. 

The Far Eastern, lkitish, European and Japanese conferences decided to rise their freight rates by 15 per cent 

within July 1971. _0tlicr big conferences are expected 10 follow. 

WALL STREET EASIER 

The hidustrial Average Index of the New York Stock Excl1ange cased at 755.55 on October 30 against 

760.68 on September 30. 

LATEST NEWS FROM THE GULF 

REASONS FOR THE POSTPONEMENT OF T HE MEETING OF GULF RULERS FOR THE FEDERATION 

According to tl1e Middle East Economic Digest, the reasons for the cancellation and indefinite postpone· 

ment of tl1e meeting, rixcd for October 26, of the Rulers of tlie nine Gulf states involved in the projected Federarion of 

Arab Emirates have been detailed as follows: "At tlie conference of Deputy Rulers in Abu Dhabi on October 24, Bah­

rain raised two issues which made furtl1cr discussion essential before a meeting of the Supreme r-edcral Council could 

be called with any hope o~ genera l agreement. Si r William Luce h:id obtained the agreement in principle of Bahrain. 

Qatar, Dubai and Abu Dl1abi to a draft federal constitution with more tlian 140 clauses during l1is recent tours in the 

area. This was considered sufficient to secure its acceptance by the five smaller Emirates, Sharja h, Ras•Al-Kl1:,ima l1, Fu­

jai-rah, Umm al-Qaiwain and Ajman. At the Deputy Ruler's confereuce, however. lhhr:iin insisted that se:11s in the pro• 

posed fcdcr.11 assembly should be allotted, :ifter a provisional four•year period, on :i b:isis of proponional representation, 

AI; U:1hrai11's popubtion of more than 200,000 fo rms almost h:1lf 1h:it of the entire Federation, d1is would give a domi­

naut position, and tlie suggestio11 was opposed by tl1 e other Emirates. llahr:iiu aim 111et with opposition wl1en it question• 

ed tlic creation of a permanent federal c:1pit:1 I on tl1c Abu Dh;1bi -Uul,ai border, alre:1dy :igrecd in bro:i<I ter111s. The smal­

ler Emirates wer(' reported to have rejected a proposal tl1:it tl1 e four bigi;est shou ld have powers to ve to reso lu tions in the 

Supreme Federal Cou ucil, and to have c:1llccl for :m equal say by all nine states in policy-making". 

-----------------




