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LOAN AGREEMENT

Agreement, dated December 21, 1963, between the Republic 
of Tunisia (hereinafter called the Borrower) and Kuwait Fund for 
Arab Economic Development (hereinafter called the Fund).

Whereas, the Borrower has requested the Fund to assist 
in the financing of the three-year plan for the development of agri
culture in the Medjerda Valley from 1962 to 1964;

Whereas, the purpose of the Fund is to assist the Arab 
states in developing their economy and to provide them with 
loans necessary for the execution of their development programmes;

Whereas, the Fund is convinced of the importance and 
usefulness of this project in developing the Borrower’s economy; and

Whereas, the Fund has agreed, in view of the foregoing, 
to grant the Borrower a loan on the terms and conditions set forth in 
this Agreement;

Now therefore, the parties hereto hereby agree as follows:

ARTICLE I

The Loan; Interest and Other Charges; Repayment;
Place o f Payment.

SECTION 1.01. The Fund agrees to lend to the Borrower 
on the terms and conditions set forth in this Agreement or referred 
to, an amount equivalent to two million Kuwaiti dinars 
(KD 2,000,000).

SECTION 1.02 The Borrower shall pay interest at the 
rate of two and one-half per cent (2 1/2%) per annum on the prin
cipal amount of the Loan withdrawn and outstanding from time 
to time. Interest shall accrue from the respective dates on which 
amounts shall be withdrawn.

SECTION 1.03. An additional charge of one-half of one 
per cent (1/2 of 1 %) per annum on the amounts withdrawn of the Loan



and outstanding from time to time shall be paid to meet the 
administrative expenses and the expenses of implementing this 
Agreement.

SECTION 1.04. The charge payable for special commit
ments entered into by the Fund, at the request of the Borrower 
pursuant to Section 3.02 of this .Agreement , shall be at the rate of 
one-half of one per cent ( 1/2 of i % ) per annum on the principal 
amount of any such special commitments outstanding from time to 
lime.

SECTION 1.05 Interests and other charges shall be com
puted on the basis of a 360-day year of twelve 30-day month for any 
period less than a full one half of a year.

SECTION 1.06. The Borrower shall repay the principal 
of the Loan in accordance with the amortization schedule set forth 
in Schedule 1 to this Agreement.



SECTION 3.02. Upon the Borrower’s request and upon 
such terms and conditions as shall he agreed upon between the 
Borrower and the Fund , the Fund may enter into special commit
ments in writing to pay amounts to the Borrower or others in res
pect of the cost of goods to be financed under this Agreement 
notwithstanding any subsequent suspension or cancellation.

SECTION 3.03. When the Borrower shall desire to with
draw any amount from the Loan or to request the Fund to enter 
into a special commitment pursuant to Section 3.02, the Borrower shall 
deliver to the Fund a written application in such form, and contain
ing such statements and agreements, as the Fund shall reasonably 
request. Applications for withdrawal, with the necessary documenta
tion as hereinafter in this Article provided, shall, except as the 
Borrower and the Fund shall otherwise agree, be made promptly in 
relation to expenditures for the Project.



is carrying out the Project; shall afford all reasonable opportunity for 
accredited representatives of the Fund to make visits for purposes re
lated to the Loan, and to inspect the Project, the goods and any 
relevant recordsand documents; and shall furnish to the Fund all such 
information as the Fund shall reasonably request concerning the expen
diture of the proceeds of the Loan, the Project, the goods and the 
operations and financial position of the agency or authority which 
is carrying out the Project.

SECTION 4.07. The Borrower shall operate and maintain 
the Project, or cause it to be operated and maintained, and also to 
operate and maintain structures and other works and facilities not 
included in the Project but necessary to the proper and efficient 
operation thereof, in accordance with sound engineering, financial 
and agricultural practices.

SECTION 4.08. The Borrower and the Fund shall co



institution or company which is carrying out or operating the Project 
and shall afford the Fund all reasonable opportunity, in advance 
of the taking of such action, to exchange views with the Borrower 
with respect thereof.

SECTION 4.14. The Borrower shall insure or cause to 
be insured with responsible insurers all goods financed out of the pro
ceeds of the Loan. Such insurance shall cover such marine, transit 
and other hazards incident to purchase and importation of the goods 
into the territories of the Borrower and delivery thereof to the site of 
the Project, and shall be for such amounts, as shall be consistent 
with sound commercial practices. Such insurance shall be pay
able in the currency in which the cost of the goods insured there
under shall be payable, or in freely convertible currency.

The Borrower shall take out and maintain or cause to be 
taken out and maintained, with responsible insurers, insurance 
against risks related to the Project in such amounts as shall be con



The right of the Borrower to make withdrawals under the 
Loan shall continue to be suspended in whole or in part, as the case 
may be, until the event or events which gave rise to such sus
pension shall have ceased to exist or until the Fund shall have 
notified the Borrower that the right to make withdrawals has been 
restored j provided, however, that in the case of any such notice 
of restoration the right to make withdrawals shall be restored only 
to the extent and subject to the conditions specified in such notice, 
and no such notice shall affect or impair any right , power or 
remedy of the Fund in respect of any other subsequent event descri
bed in this Section.

SECTION 5.03. If any event specified in paragraph (a) 
of Section 5.02 shall occur and shall continue for a periord of thirty days 
after notice thereof shall have been given by the Fund to the 
Borrower, or if any event specified in paragraphs (b), (c) and (d) of 
Section 5.02 shall occur and shall continue for a period of sixty 
days after notice thereof shall have been given by the Fund to the 



appoint a member, the controversy or claim shall be submitted to 
arbitration by an Arbitral Tribunal as provided in the following 
section.

SECTION 6.04. The Arbitral Tribunal shall consist of 
three arbitrators appointed as follows : one arbitrator shall be appoin
ted by the Borrower; the second arbitrator shall be appointed by 
the Fund; and the third arbitrator (hereinafter sometime called the 
Umpire) shall be appointed by agreement of the parties or, if they 
shall not agree, by the President of the International Court of 
Justice at the request of cither party. If either of the parties shall 
fail to appoint an arbitrator, such arbitrator shall be appointed by 
the Umpire. In case any arbitrator appointed in accordance with 
this Section shall resign, die or become unable to act, a successor 
arbitrator shall be appointed in the same manner as hereinafter pres
cribed for the appointment of the original arbitrator and such succe
ssor shall have all the powers and duties ofsuch original arbitrator.



ARTICLE VII

M iscellaneous Provisions

SECTION 7.01. Any notice or request required or per
mitted to be given or made under this Agreement shall be in 
writing. Except as otherwise provided in Section 8.03, such notice 
or request shall be deemed to have been duly given or made when 
it shall be delivered by hand or by mail, telegram , cable or radio
gram to the party to which it is required or permitted to be given 
or made at such party’s address specified in this Agreement, or at 
such other address as such party shall have designated by notice 
to the party giving such notice or making such request.

SECTION 7.02. The Borrower shall furnish to the Fund 



ARTICLE IX

Definitions

SECTION 9.01. Except where the context otherwise re
quires, the following terms have the following meanings wherever used 
in this Agreement or any schedule hereto :

(1) The term “ Project” means the project or projects or 
program or programs for which the Loan is granted, as 
described in Schedule 2 to this Agreement and as the 
description thereof shall be amended from time to time by 
agreement between the Fund and the Borrower.

(2) The term “ goods” means equipment, supplies and services 
which are required for the Project. Wherever reference is 
made to the cost of any goods, such cost shall be 
deemed to include the cost of importing such goods into the 
territories of the Borrower.

The following addresses are specified for the purposes of 
Section 7.01 :

For the Borrower :

Ministry of Planning and Finance
Government Place
Tunis, Republic of Tunisia.

Alternative address for cablegrams and radiograms :

Ministry of Planning and Finance
Tunis, Republic of Tunisia.

For the Fund :

Kuwait Fund for Arab Economic Development
P. O. Box 2921
Kuwait, Kuwait.

Alternative address for cablegrams and radiograms :

Al Sunduk
Kuwait.

IN WITNESSETH WHEREOF the parties hereto acting 
through their representatives thereunto duly authorized, have caused 
this Agreement to be signed in their respective names and delivered 
in the State of Kuwait, in five copies, each considered an original 
and all to the same and one effect, as of the day and year first above 
written.

Republic of Tunisia 

By Ahmed Ben Saleh 

Authorized representative

Kuwait Fund for Arab Economic Development 

By Jaber Al-Ahmed Al-Jaber Al-Sabah

Chairman
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SCHEDULE I
Amortization Schedule

Payment of Principal 
Date Payment Due ( expressed in Kuwaiti dinars)
November 15. ’968 30,000
May 15, >969 30,000
November 15. '969 30,000
May 15, 1970 30,000
November 15, *970 30,000
May 15, >97* 30,000
November *5. *97* 30,000
May 15, >972 30,000
November *5> *972 30,000
May 15, *973 30,000
November *5. *973 40,000
May 15, *974 40,000
November *5. *974 40,000
May 15, *975 40,000
November *5, *975 40,000
May 15, *976 40,000
November *5. *976 40,000
May 15, *977 40,000
November *5, *977 40,000
May 15, *978 40,000
November *5> *978 60,000
May 15, *979 60,000
November *5. *979 60,000
May 15, *980 60,000
November *5, *980 60,000
May 15, *98* 60,000
November *5> *98*

*982
60,000

May 15, 60,000
November *5. *982 60,000
May 15, *983 60,000
November *5> *983 70,000
May 15, *984 70,000
Nobember *5. '984 70,000
May 15, 
November

’985 70,000
*5, *985 70,000

May 15, *986 70,000
November *5, *986

*987
70,000

May 15, 70,000
November *5. *987

*988
70,000

May 15, 70,000
Total 2,000,000
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SCHEDULE 2

Description o f the Project

The Project represents the public investment part of the 
three-year plan for development of agriculture in the Medjerda 
Valley from 1962 to 1964. The Project will bring about 8,000 
hectares under irrigated cultivation, and improve about 4,500 
hectares under non-irrigated cultivation. The total public invest
ment is estimated at about 6,700,000 TD. (equals about 5,700,000 KD.) 
and the private investment expected is about 2,6oo,oooTD. (equals 
about 2,22O,oooKD). The Project consists of :

1. Amendments to primary canal system and expansion 
of secondary and tertiary canal system to irrigate about 
7,400 hectares; installation of pumping station; building of 
hill storage reservoirs in the area north-west of the Valley ; 
taking flood protection measures and execution of drainage 
system; and taking measures for soil conservation on an area 
of about 15,000 hectares.

2. Construction of about 40 km of public roads and access 
roads to farms .

3. Construction and equipment of8 rural centresand a model 
rice mill .

4. On-farm development which includes levelling, and on-farm 
drainage for about 8,000 hectares, construction of farm houses 
for about 830 farms and common stables for about 3,000 cattle.

5. Erection and constrution of a pilot cattle farm and a sprinkler 
irrigation installation .

6. Agricultural expansion which includes agricultural experimenta
tion, establishment of demonstration farms, giving advice to 
farmers, control of plague diseases and veterinary services.

7. Detailed project studies; topographical surveying; soil and 
ground water studies.

The Project is expected to be completed by December 
3b  >965-
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