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chairmanzs Foreword

The year 2000 was a time of 
measured optimism for the 
world's petroleum industry, as 
higher crude oil prices encouraged 
companies to think positively 
about new and deferred projects 
and begin planning for brighter 
futures. The prospect of 
developing new energy supplies 
points toward further economic 
growth for both producing and 
consuming nations. The 
Kingdom's energy policy has 
always been based on seeking 
balance in the world marketplace 
and assuring shared prosperity for 
both producers and consumers.
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One of the key instruments of the Kingdom's 
oil policy is its production capacity. This 
important role carries with it serious 
responsibilities. Saudi Aramco has always 
lived up to these responsibilities, and has 
earned a worldwide reputation for reliability, 
trustworthiness and professionalism.

The year 2000 continued this tradition. It was 
2 year in which Saudi Aramco not only lived 
up to its obligations to its customers inside the 
Kingdom and around the world, but also 
prepared itself for future market conditions.

The company continued the expansion of the 
Kingdom's Master Gas System, to meet future 
domestic demand for sales gas and 
petrochemical feedstock. That expansion

includes new exploration and drilling for 
deep nonassociated 825, new gas processing 
plants (at Hawiyah and Haradh) and new 
pipelines to supply fuel gas to electric power 
plants.

Saudi Aramco formally took over operation 
and maintenance of the first underground 
storage facility for petroleum products, 
located in the Riyadh area -  one of five 
planned for various locations around the 
Kingdom. The Saudi Strategic Storage Project 
(55519) is designed to protect the country from 
petroleum product shortages in times of 
emergency.

Saudi Aramco's refineries also made the 
transition from production of leaded to 
unleaded gasoline by year's end, consistent 
with Government directives. The switch to 
unleaded fuel assures cleaner air for all of US, 
and affirms the Kingdom's ongoing 
commitment to a clean environment.

On a policy level, the Government moved to 
streamline energy decision-making by 
replacing the Supreme Council of the Saudi 
Arabian Oil Company with the Kingdom's 
newly created Supreme Council for Petroleum 
and Mineral Affairs. This development will 
assure that the company's actions remain in 
tune with the Kingdom's current policies at 
the very highest levels. Last August, the 
Supreme Council approved the Kingdom's 
overall oil strategy and Saudi Aramco's 2001-

2005 Business Plan. The Business Plan calls for 
using new technologies to boost productivity 
and reduce expenditures; increasing gas 
supplies to enhance industrial development; 
and maintaining an oil production capacity 
that allows the Kingdom to meet world 
demand and counter negative impacts on the 
market.

None of Saudi Aramco's advances in 2000 
would have been possible without the wise 
leadership and unwavering support of the 
Custodian of the Two Holy Mosques King 
Fahd ibn ،Abd al-'Aziz and His Royal 
Highness Crown Prince 'Abd Allah ibn 'Abd 
al-'Aziz.

1 would also like to extend my thanks to Saudi 
Aramco's Board of Directors, whose valuable 
counsel guided our actions throughout the 
year.

Finally 1 would like to express my deepest 
appreciation to the employees of Saudi 
Aramco, who have risen to the challenges of 
the new millennium with enthusiasm, 
dedication and just plain hard work.

ھم عم مهعصتمممس
Ali I. Al-Naimi

Minister 0ا Petroleum ع Mineral Resources
،Chairman ofthe 7116 136767706 0ل Directors



P r e s i d e n t ' s  M e s s a g e  155::::::

O n  A p r i l  2 4 ,  2 0 0 0 .  a m i d  a  s e a  o f 
e n t h u s i a s t i c  f a c e s ,  S a u d i  A r a m c o 
l a u n c h e d  i t s  n e w  c o r p o r a t e 
i d e n t i t y  -  s y m b o l i z e d  b y  a 
d y n a m i c  w h i t e  e n e r g y  b u r s t 
s p r e a d i n g  a c r o s s  a  g l o b a l  f i e l d  o f 
b l u e  a n d  g r e e n .  T h i s  e n e r g y  b u r s t 
r e p r e s e n t s  n o t  o n l y  o u r  c o m p a n y ' s 
c o m m i t m e n t  t o  m e e t  t h e  e n e r g y 
n e e d s  o f  t h e  w o r l d  b u t  a l s o  t h e 
h u m a n  e n e r g y ,  m o b i l i z e d  t h r o u g h 
t e a m w o r k ,  t h a t  h a s  p r o p e l l e d 
S a u d i  A r a m c o  i n t o  t h e  n e w 
c e n t u r y .

R i c h  h u m a n  r e s o u r c e s  m a k e  u p  o u r 
c o m p a n y ' s  ٣ 0 0 ٤ا  f o r c e  -  f r o m  t h e  b r i g h t - e y e d 
n e w  h i r e s  t o  t h e  c a n n y ,  e x p e r i e n c e d 
p r o f e s s i o n a l s ;  f r o m  t h e  s e c u r i t y  g u a r d  w h o s e 
s m i l e  w e l c o m e s  U S  t o  w o r k  e a c h  m o r n i n g ,  t o 
t h e  r u g g e d  d r i l l e r  t o i l i n g  o u t  i n  t h e  r e m o t e 
a r e a s ,  1 0  t h e  s h a r p - e y e d  o p e r a t o r  i n  t h e 
r e f i n e r y  c o n t r o l  r o o m ,  t o  t h e  m a r k e t i n g 
s p e c i a l i s t  r e s o l u t e l y  s e e k i n g  n e w  o p e n i n g s  i n 
w o r l d  m a r k e t s .

I t  t a k e s  t h i s  w i d e  r a n g e  o f  s k i l l s ,  p e r s o n a l i t i e s , 
b a c k g r o u n d s  a n d  i n t e r e s t s  t o  m a k e  u p  2  l a r g e 
a n d  c o m p l e x  e n t e r p r i s e  l i k e  S a u d i  A r a m c o .

ا
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Preview

The year 2000, gateway to the 
new millennium, was one of 
steady accomplishment for the 
Saudi Arabian Oil Company (Saudi 
Aramco), buoyed by generally 
strong oil prices and a steady, 
cautious recovery of the 
petroleum industry worldwide.

In 2 Government move to streamline energy 
decision-making at the highest levels, the 

Company. Saudi Aram
corporate logo featuri
energy burst across 2 b
the cornerstone of 2 C
designed to project 2 p
image for the company
in the new millennium

Committed to maintai
world's top petroleum
commercial profitabilit
moved ahead on man
obligations and prepa
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I n  i n t e r n a t i o n a l  o p e r a t i o n s ,  s u b s i d i a r y  V e l a 
I n t e r n a t i o n a l  M a r i n e  L i m i t e d  p l a c e d  a n  o r d e r 
f o r  t h e  c o n s t r u c t i o n  o f  f o u r  V e r y  L a r g e  C r u d e 
C a r r i e r s  ( V L C C s ) .  V e l a  a l s o  e a r n e d  I S O  9 0 0 2 
a c c r e d i t a t i o n  f o r  i n t e r n a t i o n a l  s h i p 
m a n a g e m e n t  a n d  o p e r a t i o n s .

A l s o  a  n e w  w h o l l y  o w n e d  S a u d i  A r a m c o 
s u b s i d i a r y  w a s  c r e a t e d ,  k n o w n  a s  A r a m c o 
G u l f  O p e r a t i o n s  C o m p a n y  L i m i t e d  ( A G O C ) /

t o  t a k e  o v e r ,  o n  b e h a l f  o f  t h e  G o v e r n m e n t /  t h e 
K i n g d o m ' s  u n d i v i d e d  5 0  p e r c e n t  i n t e r e s t  i n 
c e r t a i n  a s s e t s  o f  t h e  A r a b i a n  O i l  C o m p a n y 
( A O C J a p a n )  f o l l o w i n g  e x p i r a t i o n  0 ٤ i t s  S a u d i 
c o n c e s s i o n  t o  e n g a g e  i n  p e t r o l e u m  o p e r a t i o n s 
w i t h i n  c e r t a i n  o f f s h o r e  a r e a s  o f  t h e  f o r m e r 
S a u d i - K u w a i t i  N e u t r a l  Z o n e .  A G O C  w a s 
g r a n t e d  t h e  r i g h t s  a n d  o b l i g a t i o n s  u n d e r  t h e 
f o r m e r  c o n c e s s i o n  a g r e e m e n t  w i t h  A O C - 
J a p a n ،

6 S a u d i  A r a m c o





Networking in Nature
CORAL 
REEFS

Coral reefs form the 
largest living structures 111 
the world More th a n ! 50 
species of coral are
found in the Red Sea, w ith  fewer type،.« m rhe 
Arabian Gulf. Although coral reefs cover less 
than 0.2 percent of the ocean floor worldwide, 
they provide habitat for about 25 percent of 
Its species. Coral reefs appear inanimate, but 



A gas-oil separation plant in 1/1(" Gulf. Offshore facilities like 011:5 one are being linked ٤0 the corporate 
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agencies to develop standards and 
protocols to facilitate e-commerce in the 
Kingdom.

٠ Some 30,000 Livelink licenses were 
deployed throughout the company and 
extensive user seminars, classroom and 
video training sessions were conducted to 
ensure rapid utilization. Livelink- 
featuring company-wide document 
management, sophisticated visual 
workflow and tools that let virtual teams 
collaborate on projects -  15 expected to serve 
as one 0  the main web-based collaboration 
and knowledge-sharing environments in 
Saudi Aramco.

Some 260 training courses were offered to

employees through the Intranet in order to 
reinforce their computer skills and 
competencies.

The company made major excursions into 
videostreaming to deliver high-quality 
multimedia information to the user via the 
Intranet or Internet, saving on travel costs 
and promoting effective know ledge 
sharing. Employees will be able to use the 
technology for training and professional 
grow th by attending classroom courses 
from their desktops? ٢ 
Medical staff received excellent educational 
opportunities using global tele-video 
conferencing. This network prodded 8

interactive medical education sessions with 
highly respected North American medical 
institutions such 25 the Mayo Clinic and the 
University of Toronto.

٠ The company introduced the CoPath System 
at its medical facilities, allowing clinicians 
to read pathology reports instantaneously, 
regardless of location.

٠ Saudi Aramco introduced a digital ٧٧٤ 0- ٧٩٧٧  
communications system that interconnects

measurement and control equipment such 
25 sensors, actuators and controllers، It 
serves a s lo c a l  area network within 
process facility, collecting vast amounts of 
process and instrument diagnostic 
information not available with traditional 
signaling techniques. This system was 
installed on 2 small scale at Jiddah Refinery, 
and a larger project was in the design phase 
at Abqaiq Plants.

6 Saudi Aramco Saudi Aramco ا Networking 0
تنیزنت-ا٤-٠٦ - ٠ ٤٢-٠٠-٢--٠-٠٠ ٠٤-٠«:جن





Networking in Nature:
HONEYBEES

Saudi Arabia، 5 honey 
0065 raised largely amid 
The hills and mountains هأ  
the western Tihama 
region، produce some 100 
1005 01 commercially 
marketed
honey per year. Colonies of thousands of 
individual bees work cooperatively to maintain 
the integrity of the nest and ensure the 
survival of the next generation. T o accomplish 
these goals, honeybees have developed 
elaborate social structures and networking 
techniques to divide the many tasks among 
the worker bees. The workers are all females.
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P i p e s  51،972618 ٤٤  1 1 1 /6 7 6 1 /!  R e f i n e r y .

S a u d i  A r a m c o

N e t w o r k i n g  i n  N a t u r e
H A M A D R Y A S 
B A B O O N S م

A p a r t  f r o m  m a n ,  t h e 
h a m a d r y a s  b a b o o n  is  t h e 
K i n g d o m ' s  o n l y  p r i m a t e 
H a m a d r y a s  b a b o o n s ,  w h i c h 
r e s i d e  i n  E a s t  A f r i c a  a n d  t h e 
m o u n t a i n o u s  A s i r  r e g i o n  o f  S a u d i  A r a b i a , 
p o s s e s s  8  c o m p l e x  h i e r a r c h i c a l  s y s t e m  t h a t 
o p e r a t e s  o n  s e v e r a l  l e v e l s .

T h e  b a s i c  u n i t  i s  o n e  m a l e  w i t h 
a c c o m p a n y i n g  f e m a l e s ,  b u t  t h e  u n i t s  c o m b i n e 
i n t o  l a r g e r  g r o u p s  c a l l e d  c l a n s .  T h e s e  c l a n s  a r e 
m a d e  u p  o f  r e l a t e d  g r o u p s  o f  m a l e s  t h a t 
m e r g e  f o r  8  w h i l e  t o  f o r a g e  a n d  s o c i a l i z e ,  b u t 
d o  n o t  s h a r e  m a t e s .  C l a n s  s o m e t i m e s  m e r g e  t o 
f o r m  t r o o p s  w i t h  c o m m o n  s l e e p i n g  s i t e s ,  o f t e n 
o n  c l i f f s i d e s .  S u c h  2  n e t w o r k  m a y  m o v e  2 5  2 
t r o o p  1 0 ه   n e w  l o c a t i o n ,  b u t  u s u a l l y  d u r i n g  t h e 
d a y  t h e y  s p l i t  u p  i n t o  c l a n s .

I n  b a b o o n  s o c i e t y ,  h i e r a r c h i c a l  r a n k  is 
i n h e r i t e d  f r o m  t h e  f e m a l e s .  F e m a l e s 
o u t n u m b e r  m a l e  g r o u p  m e m b e r s ,  t h o u g h 
m a l e s  t e n d  t o  d o m i n a t e ,  h e r d i n g  f e m a l e s 
a r o u n d  a n d  d e t e r m i n i n g  t h e i r  f o r a g i n g 
d i r e c t i o n .  A m o n g  h a m a d r y a s  b a b o o n s ,  i t  i s  t h e 
f e m a l e s  t h a t  l e a v e  t h e i r  b i r t h  t r o o p .  Y e t  m a l e s 
m a y  a l s o  c h a n g e  t r o o p s  m o r e  t h a n  o n c e  i n 
t h e i r  l i v e s .

B a b o o n s  c o m m u n i c a t e  t h r o u g h  f a c i a l 
m o v e m e n t s ،  g e s t u r e s  a n d  p o s t u r e s ،  a s  w e l l  a s 
b y  s c e n t  a n d  v o i c e .  T h e y  a r e  t h e  o n l y  p r i m a t e s 
b e s i d e s  m e n  a n d  c h i m p a n z e e s  k n o w n  t o 
e n g a g e  i n  c o o p e r a t i v e  h u n t i n g .

ووج

M a n a g e m e n t  I n f o r m a t i o n  S y s t e m  d a t a  l i n k 
h a s  b e e n  s e t  u p  b e t w e e n  S i t e  1 a n d  S a u d i 
A r a m c o ,  a l l o w i n g  f o r  e x c h a n g e  o f  i n f o r m a t i o n 
a m o n g  t h e  u n d e r g r o u n d  s t o r a g e  s i t e  a n d 
s u r f a c e  f a c i l i t i e s ,  R i y a d h  R e f i n e r y ’/  0  1 1 2 1 1 1 2 1 1 5 
m a i n f r a m e  c o m p u t e r s  a n d  t h e  c o m p a n y ' s  a i r 
q u a l i t y  m o n i t o r i n g  s y s t e m .  T h e  5 5 5 
s p o n s o r e d  b y  t h e  M i n i s t r y  o f  D e f e n s e  a n d 
A v i a t i o n ,  s e e k s  t o  a s s u r e  t h e  s u p p l y  a n d 
d i s t r i b u t i o n  o f  r e f i n e d  p r o d u c t s  s u c h  a s  j e t 
f u e l ,  g a s o l i n e  a n d  d i e s e l  i n  t h e  K i n g d o m  i n  t h  : 
e v e n t  0 1  a n  e m e r g e n c y .  S a u d i  A r a m c o  h a s 
p l a y e d  2  k e y  s u p p o r t  r o l e  i n  t h e  p r o j e c t  s i n c e 
i t s  i n c e p t i o n  i n  1 9 9 4 ,  a n d  w i l l  e v e n t u a l l y 
o p e r a t e  a n d  m a i n t a i n  a l l  5 5 5  f a c i l i t i e s ,  s l a t e d 
f o r  c o m p l e t i o n  b y  J a n u a r y  2 0 0 9 .
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recycling program was
launched.

As part of its ongoing 
environmental efforts, 
Aramco implemented 
specifically tailored en
conservation programs
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Networking in Nature: 

HOUBARA
BUSTARDS مج

bustard. 1 ٦08اه اهل٢
traditional quarry of 1
falconers, is a ٧٤٥٧  shy desert م
bird with a wide but sparse 2 جةد  
breeding range from 
northwestern Africa to China. Small numbers 
of these chicken sized game birds still breed in 
the Arabian Peninsula, but most migrate here 
from breeding grounds in Iran and Central 
Asia.

While the Central Asian population is 
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S v s t e m .

S a u d i  A r a m c o

ا ةصر

٤٤  :

89209 1) 4 7 7 1 ,1 . 0  0 1 2 ا ٤١ " 7 1 4 1 0 ا "3  ، 2 ا 7 ، ا  ) ) 9 7 1 1 1 "٤1 ٤ 1 0 " 5  6 0 1 / 1 ٤"  i l l  1 / 1 ( "  1 6 0 9 1 7 0 1 1 / ( 2 / 6 7  S a u d i  A n v n c o  b u i l d i n g  l i t  N o r t h  P a r k
D h a h r u d r

الا ;
اميا  p u r c h a s e s  c a m e  f r o m 

f a c t o r i e s  o r  S a u d i  i m p o r t e r s ,  a n d  S a u d i 
IC  l o r i e s  s u p p l i e d  m o r e  t h a n  5 3 3 0  m i l l i o n  o f 

t h o s e  p u r c h a s e s .

- 0 0 ٣ب   t h a n ١اا  "  c o n t r a c t o r s 

u p - t o - d a t e  i n f o r m a t i o n  o n  e a c h  i s  m a i n t a i n e d 
i n c o m p u t e r i z e d  C o n t r a c t  I n f o r m a t i o n

٨  c o n t r a c t i n g  W o r l d  W ' i d e  ٥٨١  s i t e  w a s 
c o m p l e t e d  d u r i n g  2 0 0 0 ,  e n a b l i n g  t h e  c o m p a n y 
t o  b e t t e r  0 1 2 1 2 1  w i t h  i t s  e x i s t i n g 

c ما ا وي عس o n t r a c t o r s  a n d "  4

للف

H i g h l i g h t i n g  i t s  l o n g  a n d  1 0 5 0  r e l a t i o n s h i p 
w i t h  2  D h a h r a n  n e i g h b o r  5 2 1 1 0 1 1  A r a m c o 
f u n d e d  a  n e w  C h a i r  i n  1 1 0 2 0 1 1 0 1 1 1 1 5 2 0 ت 1 ٤  a م t 
K i n g  2 1 1 8 ال  n i ١■’e r s i t ١م >8 F 0ا 0 1 9 ٩  a n d 
M i n e r a l s  ( K F U P M ) .  A n  ٢٨ « " " 
w i l l  p r o v i d e  f o r  r e s e a r c h i n g  e n e r g y 

e c o n o m i c s *  p a r t i c u l a r l y  i n  t h e  K i n g d o m *  2 5 
w e l l  2 5  o r g a n i z e  s e m i n a r s  o n  t h e  s u b j e c t  a n d 
s e t  u p  a n  i n f o r m a t i o n  c e n t e r  o n  e n e r g y 
e c o n o m i c s  r e s e a r c h ،

E i g h t  n e w  S a u d i  A r a m c o - b u i l t  G o v e r n m e n t 
5 ع 1 1 6 0 لت  w e r e  c o m p l e t e d  a n d  t u r n e d  o v e r  t o 

٩٥  t h e D i r e c t o r a t e  o f  E d u c a t i o n ,  b r i n g i n g  t o  1 2 3 
t h e  t o t a l  n u m b e r  o f  s c h o o l s  b u i l t  u n d e r  t h e 
p r o g r a m  s i n c e  i t  b e g a n  i n  1 9 5 3 .





Networking in Nature:

ARABIAN 
ORYX

oryx 2 : 0 6؟2 
normally found in 
arid plains and 
deserts. They also
inhabit rocky hillsides and thick brush 10 
oryx networks w ith others of Its kind, using 
herd behavior to survive in harsh
environments. The oryx eats mainly grasses, 
but herbs, seedpods, fru it, fresh growth of 
trees, tubers and roots also form part of Its 

an oil spill. Bu
began, the inci
or casualties.

At year's end, 
advanced ship
high-quality, h
facsimile and d
lower cost than



the refinery into 2 full 
conversion facility, capable of 
producing lighter, more 
valuable products. ٨ new 825 
turbine also was constructed, 
allowing SASREF to 0 - 
generate electricity and 
thereby reduce its power 
requirements from the Saudi 
Electric Company.

Petrolube -  The Saudi 
Arabian Lubricating Oil 
Company (Petrolube) in 
Jiddah continued its efforts to 
penetrate international 

carries hundreds 1/102/61 tanker Libra 5٤2٣ 0 M،JHS،M ا ،/S 0/1 001/ o

oil to overseas markets.



In-Kingdom Manufacturing and Product Sales (Barrels)

Principal Products Manufactured a t in-Kingdom Refineries
Ras 70٤8

2000 Tanura Yanbu' R iyadh Jiddah 420392 D om estic

126 2,402,467
(2,579,133)*

2,557,100 1,039,590 1,307,467 7,306,624
30,635,634Naphtha 1.293,837 3,146,272 28,774,658

Gasoline 23,959,914 12,929,107 9.710,406 4,766,495 51,365,922

JetFuellKerosene 4,927,871
42,066,389

2,454,647 4,485,489 (1,038,708)* 10,873,663 21.702,962
137,080980Diesel 27,868,842 14,349,723 6,212,104 46.583,922

Fuel Oil 38,220,733 22,846,427 67,222 3,240,457 50,443,903 114,818,742

A sp ha lts  Mise. 2,009,559 4,245,843 1,827,137 8,082,539

Total 11 1,007,800 69,949,960 33.898.273 ,9,467,224 136,676,146 370, 993,403

Principal Products Manufactured at joint-Venture Refineries**

Naphtha

Aspha lts  Mise.

63,335,000 52,322,500 115.657.500

8,470,124
42,838,134 
75,940,422
44,311.462

167628,480
739,379,742

8,082.539

486,650.903

Product Sales by Region

2000 Western C entra l Eastern Total
G 4,752,469 1,041,230 4,339,310 10,133,009

Gasoline 36,786,113 33,760.166
6.839,908

16.312.841 86.859,120
JetFueilKerosene 10,748,059 2.857,511 20,445,478
Diesel 68,266,732 45,901,772 19,937,764 134,106,268
Fuel Oil 53,181,411 6,672,074 59,853,485
Aspha lts  Mise. 1,814,822 4,046,675 1.991,116 7,854,553

Total 1 75,549,606 97,597,697 52,170,616 319,251,913

Production and Reserves Statistics

5  Crude 028 Condensate ل  Gas (Dissolved Associat 
(Billions of Barrels) ل  and Nonassociated) ا





Domestic Operations
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