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MESSAGE FROM THE CHAIRMAN

The going on stream  o f  our Shuaiba R efinery in  1968

the Kuwait National Petroleum  Company in  the international 
o il business. In  a sense , th is event signals Kuwait’s  arrival
in to the m odern, com plex and com petitive industrial era.

As expected, the start-up o f  a  com plex refinery, such as 
ours at Shuaiba, w as associated with m echanical problem s. 
T h ese  m echanical problem s were handled by our s ta ff  and 
w ith the assistance o f  the contractors. It should be pointed 
out that these  problem s caused delays in  the  operation o f 
certain m ajor refinery un its w ith  the  consequent result o f 
an im pact on revenues fro m  our international operations. 
These m ajor un its w ill go on stream  in  the course o f  1969.

The f ir s t  sh ipm ent o f  products from  our Shuaiba Re
fin ery  to overseas custom ers w as m oved on 9th May, 1968. 
Our custom ers in  different parts o f  the world are receiving 
products in  a satisfactory manner.

I am  delighted to  report that 1968 w itnessed solid  progress 
tow ards ensuring ready sources o f  crude for KNPC opera
tions. This has com e about through the granting o f  a  Con
cession  to KNPC (K.S.C.) and Hispanica de Petroleos, S.A. 
(Hispanoil) by the Government o f  Kuwait to  explore and 
exploit o il w ith in  the State.

It is  a lso  gratifying that our sa les o f  m ain  petroleum 
products w ithin the State o f  Kuwait registered another banner

Your M anagement is  endeavoring consistently to  prom ote 
the  capabilities o f  our Company in  a m anner which would 
facilitate the further expansion o f  KNPC in  the oil business. 
T hese efforts are strengthened by the continued support 
o f  the Government.



R E P O R T  O F  T H E  B O A R D  O F  D I R E C T O R S  O F  T H E 

K U W A I T  N A T I O N A L  P E T R O L E U M  C O .  ( K . S . C . ) 
F O R  T H E  Y E A R  E N D E D  3 1 S T  D E C E M B E R  1 9 6 8

T o  : T h e  S h a r e h o l d e r s  o f  K N P C .

G e n t l e m e n ,

W e  a r c  p l e a s e d  t o  s u b m i t  a  r e v i e w  o f  t h e  o p e r a t i o n s  o f  t h e 
K u w a i t  N a t i o n a l  P e t r o l e u m  C o m p a n y  f o r  1 9 6 8  t o g e t h e r  w i t h  t h e 
r e l a t e d  f i n a n c i a l  s t a t e m e n t s .

A t  t h e  O r d i n a r y  G e n e r a l  A s s e m b l y  h e l d  o n  5 t h  M a y ,  1 9 6 8 , 
t h e  f o l l o w i n g  g e n t l e m e n  w e r e  a n n o u n c e d  t o  h a v e  b e e n  a p p o i n t e d 
b y  H . E .  t h e  M i n i s t e r  o f  F i n a n c e  &  O i l  a s  B o a r d  m e m b e r s  R e p r e s e n t i n g 
t h e  G o v e r n m e n t ,  i n  c o m p l i a n c e  w i t h  A r t i c l e  1 3  o f  K N P C ’ s  A r t i c l e s 
o f  A s s o c i a t i o n  :

1 .  A h m a d  S a y e d  O m a i

2 .  A b d u l - R a h m a n  S u l t a n
3 .  S a ’ d o u n  A l - J a s s i m
4 .  A s h r a f  L u t f i

5 .  A h m a d  A l - M u t a i r
6 .  I b r a h i m  Y a l i  A h m a d

A t  t h e  s a m e  m e e t i n g  t h e  f o l l o w i n g  g e n t l e m e n  w e r e  e l e c t e d 
b y  s h a r e h o l d e r s  a s  B o a r d  m e m b e r s  r e p r e s e n t i n g  t h e  p r i v a t e  s e c t o r 
f o r  a  t h r e e - y e a r  t e r m  o f  o f f i c e  :

1 .  F a h a d  A l - D a b b o u s
2 .  S u l a i m a n  A l - G h u n a i m

3 .  S u l a i m a n  A l - F o u z a n
4 .  A b d u l l a  I s a  A l - S a l c h

h o l l o w i n g  t h e  G e n e r a l  . A s s e m b l y ,  t h e  n e w  B o a r d  o f  D i r e c t o r s



I n i t i a l  d r i l l i n g  w o r k  i s  e x p e c t e d  t o  b e  s t a r t e d  i n  l a t e  1 9 6 9 .

Y o u r  C o m p a n y ’ s  g r o w t h  a n d  p r o g r e s s  a r c  t h e  r e s u l t  o f  t h e 
c o n t r i b u t i o n ,  l o y a l t y  a n d  e f f o r t  o f  K N P C  e m p l o y e e s  a n d  t h e  i n t e r e s t 
a n d  s u p p o r t  o f  i t s  s h a r e h o l d e r s  a n d  c u s t o m e r s ,  w h i c h  w e  g r e a t l y 

a p p r e c i a t e .

W e  h o p e  t h a t  t h e  f o l l o w i n g  p a g e s  w i l l  r e v e a l  c l e a r l y  t h e  p r o 
g r e s s  K N P C  a c c o m p l i s h e d  i n  1 9 6 8  a n d  t h e  t r a i l  o f  e x p a n s i o n  i t  i s 
p u r s u i n g .

C A P I T A L  A N D  S H A R E H O L D E R S

T h e  f o l l o w i n g  T a b l e  s h o w s  t h e  s i t u a t i o n  o f  S h a r e  C a p i t a l 
( K D ,  1 5 , 0 0 0 , 0 0 0 ) ,  n u m b e r  o f  S h a r e h o l d e r s  f o r  t h e  p e r i o d  1 9 6 1  t o 
1 9 6 8  a n d  p a y m e n t  o f  c a l l s - o n - s h a r e s  :

Y e a r C a p i t a l P e r c e n t a g e P a i d U n p a i d N u m b e r  o f
o f C a p i a l C a p i t a ) S h a r e 

G a l l e d h o l d e r !  A t

K D .
C a p i t a l

K J > . K . D .
Y e a r  E n d

1 9 6 1 7 , 5 0 0 , 0 0 0 2 5 1 , 8 7 3 , 6 3 1 1 , 3 6 9 3 , 5 8 5

1 9 6 2 7 , 5 0 0 , 0 0 0 5 0 3 , 6 1 3 , 0 6 9 1 3 6 , 9 3 1 3 , 1 4 5

1 9 6 3 7 , 5 0 0 , 0 0 0 5 0 3 , 7 4 0 , 9 6 1 1 , 0 3 9 2 , 9 0 3

1 9 6 4 7 , 5 0 0 , 0 0 0 1 0 0 7 , 3 3 7 , 0 7 4 1 6 2 , 9 2 6 2 , 7 3 6

1 9 6 5 7 , 5 0 0 , 0 0 0 1 0 0 7 , 4 8 1 , 7 3 6 1 8 , 2 6 4 2 , 6 6 4

1 9 6 6 7 , 5 0 0 , 0 0 0 1 0 0 7 , 4 9 9 , 9 2 7 7 3 2 , 6 1 6

1 9 6 7 1 5 , 0 0 0 , 0 0 0 1 0 0 1 5 , 0 0 0 , 0 0 0 — 4 , 9 1 3

1 9 6 8 1 5 , 0 0 0 , 0 0 0 1 0 0 1 5 , 0 0 0 , 0 0 0 — 4 , 7 7 3

—  8  —





LOCAL M ARKETING

LOCAL SME

OF PETROLEUM

PRODUCTS

The total value of sales of main products amounte
Imperial Gallons, representing an increase of 3,9
Gallons or 3.36% over sales for the previous year

The following tabulation presents a compara
sales of all products marketed locally, together 



CONSTRUCTION

IN PROGRESS

Two conventional typo filling stations a t Salmiyah and Adailiyah 
were under construction together with three of a  smaller type a t 
the Neighbourhood Centre a t Fayha, Qadisiyah and D a’iyah. I t 
is expected that these five installations will be commissioned by the 
end of the first quarter o f 1969.

The Company plans to build five more stations during 1969, 
similar in type to those mentioned above, and a t locations where 
they will be most useful to both the private motorists and the owners 
and operators o f a  heavier type of transport.

KAFCO

The Kuwait Aviation Fuelling Company (K.S.C.), in which 
we hold 80% of the shares, continues to make good progress. Total 
sales o f all products in 1968 amounted to 17,389,340 Imperial 
Gallons, showing an increase o f  22.5% over the sales for the previous

The cost o f obtaining supplies o f  products was much higher 
than in previous years but, in spite of this, the net profit rose by 
18.6%.



REFIN ING

SHUMBA

REFINERY

During 1968, construction of the KNPC Shuaiba Refin
complete and most of the Refinery process units were pla



INTERNATIONAL MARKETING

International Marketing Department is compo
of fifty individuals, coming from thirteen differen
and are conversant in a wide range of languages. 
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KD. KD.

SHARE CAPITAL

A U T H O R IS E D , ISSUED & F
7,500,000 1,000,000 Ordinary Sharer o



REPORT OF THE AUDITOR TO THE MEMBERS 

THE KUWAIT NATIONAL PETROLEUM CO. (K.S.

I have examined the balance sheet of the Ku
Petroleum Company (K.S.C.) as at 31st December, 
profit and loss account for the year then ended, tog
notes thereto. My examination was made in accordan
rally accepted auditing standards and accordingly 
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